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Kataria
KATARIA INDUSTRIES LIMITED
CIN: U27300MP2004PLC029530
Our Company was originally incorporated as ‘Kataria Industries Private Limited’ as Private Limited Company under the provisions of Companies Act, 1956 vide Certificate of Incorporation dated May
11, 2004 bearing Corporate Identification Number U27300MH2004PTC146201 issued by the Registrar of Companies, Maharashtra. On October 23, 2012 registered office of company is shifted from
Maharashtra to state of Madhya Pradesh. Further, our Company was converted in to a public limited Company pursuant to a special resolution passed by our shareholders at the EGM held on December
11, 2023 and consequently the name of our Company was changed to ‘Kataria Industries Limited” and a fresh certificate of incorporation was issued by the Registrar of Companies, Gwalior dated
December 20, 2023.The CIN of the Company is U27300MP2004PLC029530.
Registered office: 34-38 and 44, Industrial Area, Ratlam, Madhya Pradesh-457001 India.
Tel No.: 07412 299407, 07412 261012; Website: www.katariaindustries.co.in; E-Mail: info@katariagroup.co.in
Contact Person: Priyanka Bakhtyarpuri, Company Secretary and Compliance Officer

PROMOTER OF THE COMPANY NIL KATARIA, ARUN KATARIA, ANOOP KATARIA

THE ISSUE

INITIAL PUBLIC ISSUE OF Upto 56,85,000 EQUITY SHARES OF FACE VALUE OF %10/- EACH OF KATARIA INDUSTRIES LIMITED (“KIL” OR THE “COMPANY” OR THE “ISSUER”) FOR CASH
AT A PRICE OF % [e] PER EQUITY SHARE INCLUDING A SHARE PREMIUM OF % [e¢] PER EQUITY SHARE (THE “ISSUE PRICE”) AGGREGATING TO X [e¢] (“THE ISSUE”), OF WHICH [e]
EQUITY SHARES OF FACE VALUE OF X10/- EACH FOR CASH AT A PRICE OF X [e] PER EQUITY SHARE INCLUDING A SHARE PREMIUM OF X [e] PER EQUITY SHARE AGGREGATING TO X
[e] WILL BE RESERVED FOR SUBSCRIPTION BY MARKET MAKER TO THE ISSUE (THE “MARKET MAKER RESERVATION PORTION”). THE ISSUE LESS THE MARKET MAKER
RESERVATION PORTION i.e.,, NET ISSUE OF [e] EQUITY SHARES OF FACE VALUE OF X10/- EACH AT A PRICE OF X [¢] PER EQUITY SHARE AGGREGATING TO [e] LACS IS HEREIN AFTER
REFERRED TO AS THE “NET ISSUE”. THE ISSUE AND THE NET ISSUE WILL CONSTITUTE [e] % AND [e] % RESPECTIVELY OF THE POST ISSUE PAID UP EQUITY SHARE CAPITAL OF OUR
COMPANY. THE PRICE BAND AND THE MINIMUM BID LOT WILL BE DECIDED BY OUR COMPANY IN CONSULTATION WITH THE BRLM AND WILL BE ADVERTISED IN [e] (A WIDELY
CIRCULATED ENGLISH NATIONAL DAILY NEWSPAPER) AND [e] (A WIDELY CIRCULATED HINDI NATIONAL DAILY NEWSPAPER) WHERE OUR REGISTERED OFFICE IS LOCATED), AT
LEAST TWO WORKING DAYS PRIOR TO THE BID/ISSUE OPENING DATE AND SHALL BE MADE AVAILABLE TO THE EMERGE PLATFORM OF NATIONAL STOCK EXCHANGE OF INDIA
LIMITED (“NSE EMERGE”) FOR THE PURPOSES OF UPLOADING ON THEIR WEBSITE.

In case of any revision in the Price Band, the Bid/Issue Period shall be extended for at least three additional Working Days after such revision of the Price Band, subject to the total Bid/Issue Period not
exceeding 10 Working Days. In cases of force majeure, banking strike or similar circumstances, our Company, for reasons to be recorded in writing extend the Bid/Issue Period for a minimum of three
Working Days, subject to the Bid/Issue Period not exceeding 10 Working Days. Any revision in the Price Band, and the revised Bid/Issue Period, if applicable, shall be widely disseminated by notification to
the Stock Exchanges by issuing a press release and also by indicating the change on the website of the BRLM and at the terminals of the Members of the Syndicate and by intimation to Designated
Intermediaries and Sponsor Bank as applicable.

The Issue is being made through the Book Building Process, in terms of Rule 19(2)(b)(i) of the Securities Contracts (Regulation) Rules, 1957, as amended (“SCRR”) read with Regulation 253 of the SEBI
(ICDR) Regulations, as amended, wherein [@] (not more than 50 % of the Net Issue) shall be allocated on a proportionate basis to Qualified Institutional Buyers (“QIBs”, the “QIB Portion™), provided that our
Company may, in consultation with the Book Running Lead Managers , may allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis in accordance with the SEBI ICDR Regulations
(“Anchor Investor Portion”), of which one-third shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation
Price. In the event of under-subscription, or non-allocation in the Anchor Investor Portion, the balance Equity Shares shall be added to the Net QIB Portion. Further, 5% of the Net QIB Portion shall be
available for allocation on a proportionate basis only to Mutual Funds, and the remainder of the Net QIB Portion shall be available for allocation on a proportionate basis to all QIBs, including Mutual Funds,
subject to valid Bids being received at or above the Issue Price. However, if the aggregate demand from Mutual Funds is less than 5% of the Net QIB Portion, the balance Equity Shares available for allocation
in the Mutual Fund Portion will be added to the remaining Net QIB Portion for proportionate allocations to QIBs. Further, [®] (not less than 15% of the Net Issue) shall be available for allocation on a
proportionate basis to Non-Institutional Bidders and [®] (not less than 35% of the Net Issue) shall be available for allocation to Retail Individual Bidders in accordance with the SEBI ICDR Regulations,
subject to valid Bids being received at or above the Issue Price. All potential Bidders are required to mandatorily utilize the Application Supported by Blocked Amount (“ASBA™) process providing details of
their respective ASBA accounts, and UPI ID in case of RIBs using the UPI Mechanism, if applicable, in which the corresponding Bid Amounts will be blocked by the SCSBs or by the Sponsor Bank under the
UPI Mechanism, as the case may be, to the extent of respective Bid Amounts. Anchor Investors are not permitted to participate in the Issue through the ASBA process. For details, see “Issue Procedure”
beginning on page 234 of this Red Herring Prospectus.

All potential investors shall participate in the Issue through an Application Supported by Blocked Amount (“ASBA”™) process including through UPI mode (as applicable) by providing details about the bank
account which will be blocked by the Self Certified Syndicate Banks (“SCSBs”) for the same. For details in this regard, specific attention is invited to “Issue Procedure” on page 234 of this Red Herring
Prospectus. A copy of Red Herring Prospectus will be delivered to the Registrar of Companies for filing in accordance with Section 32 of the Companies Act, 2013

ELIGIBLE INVESTORS

For details in relation to Eligible Investors, please refer to section titled “Issue Procedure” beginning on page 234 of this Red Herring Prospectus.

RISK IN RELATION TO THE FIRST ISSUE
This being the first public issue of our company, there has been no formal market for the securities of our company. The face value of the shares is ¥10.00 per equity shares. The floor price (is determined by
our company in consultation with the lead manager) as stated in the chapter titled on “Basis for Issue Price” beginning on page no. 73 of this Red Herring Prospectus should not be taken to be indicative of the
market price of the equity shares after the equity shares are listed. No assurance can be given regarding an active and/or sustained trading in the equity shares of our company nor regarding the price at which
the equity shares will be traded after listing.
The face value of the Equity Shares is ¥10.00 The Floor Price, Cap Price and Issue Price determined by our Company, in consultation with the Book Running Lead Manager, on the basis of the assessment of
market demand for the Equity Shares by way of the Book Building Process, as stated under “Basis for Issue Price” on page 73 should not be considered to be indicative of the market price of the Equity Shares
after the Equity Shares are listed. No assurance can be given regarding an active or sustained trading in the Equity Shares nor regarding the price at which the Equity Shares will be traded after listing.
GENERAL RISKS
Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in this Issue unless they can afford to take the risk of losing their investment. Investors are
advised to read the risk factors carefully before taking an investment decision in this offering. For taking an investment decision, investors must rely on their own examination of our Company and the Issue
including the risks involved. The Equity Shares offered in the Issue have neither been recommended nor approved by Securities and Exchange Board of India nor does Securities and Exchange Board of India
guarantee the accuracy or adequacy of this Red Herring Prospectus. Specific attention of the investors is invited to the section titled “Risk Factors” beginning on page no.19 of this Red Herring Prospectus.
ISSUER’s ABSOLUTE RESPONSIBILITY
The Issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this Red Herring Prospectus contains all information with regard to our Company and the Issue, which is material
in the context of the Issue, that the information contained in this Red Herring Prospectus is true and correct in all material aspects and is not misleading in any material respect, that the opinions and intentions
expressed herein are honestly held and that there are no other facts, the omission of which makes this Red Herring Prospectus as a whole or any of such information or the expression of any such opinions or
intentions misleading in any material respect.
\ LISTING
The Equity Shares offered through the Red Herring Prospectus are proposed to be listed on the Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”). In terms of the Chapter X of
the SEBI (ICDR) Regulations, 2018, as amended from time to time. Our Company has received an In Principal Approval Letter dated June 18, 2024 from National Stock Exchange of India Limited (NSE) for
using its name in this offer document for listing of our shares on the Emerge Platform of National Stock Exchange of India Limited. For the purpose of this Issue, the designated Stock Exchange will be the
National Stock Exchange of India Limited (“NSE”).
BOOK RUNNING LEAD MANAGER TO THE OFFER
INTERACTIVE FINANCIAL SERVICES LIMITED
Address: Office No. 508, Fifth Floor, Priviera,
Nehru Nagar, Ahmedabad - 380 015, Gujarat, India
Tel No.: 079 4908 8019
(M) +91-9898055647
Website:www.ifinservices.in

Email:mbd@ifinservices.in

REGISTRAR TO THE ISSUE

BIGSHARE SERVICES PRIVATE LIMITED

Address: Office No. S6-2, 6th Floor, Pinnacle Business Park, Next to Ahura
Centre, Mahakali Caves Road, Andheri (East), Mumbai - 400093

Tel No.:022-62638200

Fax: 022-62638299

Website: www.bigshareonline.com

E-Mail: ipo@bigshareonline.com

Investor Grievance Email: info@ifinservices.in Investor Grievance Email: investor@bigshareonline.com
Contact Person: Pradip Sandhir Contact Person: Vinayak Morbale
SEBI Reg. No.:INM000012856 SEBI Reg. No.: INR000001385
OFFER PROGRAMME
ANCHOR PORTION ISSUE OPENS/CLOSES ON*: BID/ OFFER OPENS ON: BID/ OFFER CLOSE ON**:
July 15, 2024 (Monday) July 16, 2024 (Tuesday) July 19, 2024 (Friday)

*The Company may, in consultation with the Book Running Lead Manager, consider participation by Anchor Investors in accordance with the SEBI ICDR Regulations. The Anchor Investor
Bid/ Issue Period shall be one Working Day prior to the Bid/Issue Opening Date

**Qur Company may in consultation with the BRLM, consider closing the Bid/Issue Period for QIBs one Working Day prior to the Bid/Issue Closing Date in accordance with the SEBI ICDR
Regulations
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SECTION | — GENERAL

DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies or unless otherwise specified, shall have the meaning as provided below. References to any
legislation, act, regulations, rules, guidelines or policies shall be to such legislation, act, regulations, rules,
guidelines or policies as amended, supplemented, or re-enacted from time to time and any reference to a statutory
provision shall include any subordinate legislation made from time to time under that provision.

The words and expressions used in this Red Herring Prospectus, but not defined herein shall have the meaning
ascribed to such terms under SEBI ICDR Regulations, 2018 the Companies Act, 2013, the Securities Contracts
Regulation Act, 1956, the Depositories Act, 1996 and the rules and regulations made there under.

Notwithstanding the foregoing, the terms not defined but used in the chapters titled “Statement of Tax Benefits”,
“Restated Financial Statements”, “Outstanding Litigation and Material Developments™ and section titled “Main
Provisions of Articles of Association” beginning on page 78, 148, 195 and 272, respectively, shall have the
meanings ascribed to such terms in the respective sections.

GENERAL TERMS

Term Description

“KIL”, “Kataria Industries”, | Kataria Industries Limited, incorporated under the Companies Act, 1956 and
“our Company”, “we”, “us”, | having Registered Office at 34-38 and 44, Industrial Area, Ratlam, Madhya

“our”, “the Company”, “the | Pradesh- 457001
Issuer Company” or “the

Issuer”

Promoters Sunil Kataria, Arun Kataria and Anoop Kataria

Promoter Group Companies, individuals and entities (other than companies) as defined under
Regulation 2 sub-regulation (pp) of the SEBI ICDR Regulations, 2018.

“you”, “your” or “yours” Prospective Investors in this Issue

COMPANY RELATED TERMS

Term Description

Articles / Articles of | Articles of Association of our Company as amended from time to time
Association/AOA
Auditors of the | The Statutory auditors of our Company, being M/S. P.D.NAGAR & CO., Chartered
Company Accountants.

Audit Committee Audit Committee of our Company constituted in accordance Section 177 of the
Companies Act, 2013 and as described in the chapter titled “Our Management”
beginning on page 131 of this Red Herring Prospectus.

Associate Companies A body corporate in which our company has a significant influence and includes a
joint venture company.

Board of Directors /| The Board of Directors of our Company or a committee constituted thereof

Board
Company Secretary and | The Company Secretary of our Company, being Priyanka Bakhtyarpuri.
Compliance Officer
Chief Financial Officer/ | The Chief Financial Officer of our Company, being Anoop Kataria.
CFO
Act or Companies Act The Companies Act, 1956 and/ or the Companies Act, 2013, as amended from time to

time.
CIN Corporate Identification Number
CMD Chairman and Managing Director
Depositories Act The Depositories Act, 1996 as amended from time to time
A depository registered with SEBI under the Securities and Exchange Board of India
Depositories (Depositories and Participants) Regulations, 1996 as amended from time to time,

being. National Securities Depository Limited (NSDL) and Central Depository




Services (India) Limited (CDSL).

Director(s)

Director(s) of Kataria Industries Limited unless otherwise specified

DP/ Depository . - . o

Participant A depository participant as defined under the Depositories Act.

DP ID Depository’s Participant’s Identity Number

Equity Shares Equity Shares of our Company having Face Value of ¥ 10 each unless otherwise

specified in the context thereof

Equity Shareholders /
Shareholders

Persons /entities holding Equity Shares of our Company

ED Executive Director

Fresh Issue The fresh issue of upto 56,85,000 Equity Shares of Face Value of Rs. 10 each at Rs.
[e] (including premium of Rs. [®]) per Equity Share aggregating to Rs. [e] Lakhs to
be issued by our Company as part of the Offer, in terms of the Red Herring Prospectus.

Fugitive economic | Shall mean an individual who is declared a fugitive economic offender under section

offender 12 of the Fugitive Economic Offenders Act, 2018 (17 of 2018)

Group Companies

Companies (other than our Corporate Promoters and Subsidiaries) with which there
were related party transactions as disclosed in the Restated Financial Statements as
covered under the applicable accounting standards, and as disclosed in “Financial
Information of Our Group Companies” on page 205 of this Red Herring Prospectus

Independent Director

Independent directors on the Board, and eligible to be appointed as an independent
director under the provisions of Companies Act and SEBI Listing Regulations. For
details of the Independent Directors, please refer to chapter titled “Our Management”
beginning on page 131 of this Red Herring Prospectus

Indian GAAP Generally Accepted Accounting Principles in India

ISIN International Securities ldentification Number is INEOSVY 01018

Key Managerial | The officer vested with executive power and the officers at the level immediately
Personnel / Key | below the Board of Directors as described in the section titled “Our Management” on

Managerial Employees

page 131 of this Red Herring Prospectus

MD

Managing Director

Materiality Policy

The policy on identification of group companies, material creditors and material
litigation, adopted by our Board on December 26, 2023 in accordance with the
requirements of the SEBI (ICDR)Regulations, 2018 as amended from time to time

MOA/ Memorandum /

Memorandum of Association of our Company as amended from time to time

Memorandum of

Association

Nomination & | The Nomination and Remuneration Committee of our Board described in the chapter
Remuneration titled “Our Management” on page 131 of this Red Herring Prospectus.

Committee

Non-Executive Director

A Director not being an Executive Director.

Registered Office

The Registered Office of Our Company, Located At 34-38 And 44, Industrial Area,
Ratlam, Ratlam, Madhya Pradesh, India, 457001.

ROC/Registrar of | Registrar of Companies, Gwalior.

Companies

Restated Financial | The restated audited financial statements of our Company for the Financial Years
Statements ended on March 31, 2024, March 31, 2023 and March 31, 2022 which comprises of

the restated audited balance sheet, restated audited statement of profit and loss and the
restated audited cash flow statement, together with the annexures and notes thereto
disclosed in chapter titled “Restated Financial Statements” on page 148 of this Red
Herring Prospectus

Peer Review Auditor

Independent Auditor having a valid Peer Review certificate in our case being M/s.
KARMA & CO.LLP, Chartered Accountants

PLC Public Limited Company
PTC Private Limited Company
Stakeholder’s The Stakeholders Relationship Committee of the Board of Directors constituted as the
Relationship Company’s Stakeholder’s Relationship Committee in accordance with Section 178(5)




Committee

of the Companies Act, 2013 read with the Companies (Meetings of Board and its
Powers) Rules, 2014 and described in the chapter titled “Our Management” on page
131 of this Red Herring Prospectus.

WTD

Whole Time Director

ISSUE RELATED TERMS

Terms Description

Abridged Prospectus

Abridged Prospectus to be issued under Regulation 255 of SEBI ICDR
Regulations and appended to the Application Form

Applicant

Any prospective investor who makes an application for Equity Shares in terms of
the Red Herring Prospectus

Application Form

The Form in terms of which the applicant shall apply for the Equity Shares of our
Company

Blocked Amount / ASBA

Application Supported by | An application, whether physical or electronic, used by applicants to make an

application authorising a SCSB to block the application amount in the ASBA
Account maintained with the SCSB.

ASBA Account

A bank account maintained by ASBA Bidders with an SCSB and specified in the
ASBA Form submitted by such ASBA Bidder in which funds will be blocked by
such SCSB to the extent of the specified in the ASBA Form submitted by such
ASBA Bidder and includes a bank account maintained by a Retail Individual
Investor linked to a UPI ID, which will be blocked in relation to a Bid by a Retail
Individual Investor Bidding through the UPI Mechanism.

Allottee(s)

The successful applicant to whom the Equity Shares are being / have been issued

Basis of Allotment

The basis on which equity shares will be allotted to successful applicants under
the Issue and which is described in the section “Issue Procedure - Basis of
allotment” on page no. 264 of this Red Herring Prospectus

Bankers to our Company

HDFC Bank Limited and ICICI Bank Limited

Bankers to the Issue

Kotak Mahindra Bank Limited

BID

An indication to make an offer during the Bid/ Offer Period by a Bidder pursuant
to submission of the ASBA Form, to subscribe to or purchase the Equity Shares at
a price within the Price Band, including all revisions and modifications thereto as
permitted under the SEBI ICDR Regulations and in terms of the Red Herring
Prospectus and the Bid cum Application Form. The term “Bidding” shall be
construed accordingly.

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and
in the case of Retail Individual Bidders Bidding at Cut Off Price, the Cap Price
multiplied by the number of Equity Shares Bid for by such Retail Individual
Bidder and mentioned in the Bid cum Application Form and payable by the Retail
Individual Bidder or blocked in the ASBA Account upon submission of the Bid in
the Offer.

Bid Lot

[®] equity shares and in multiples of [ ®] equity shares thereafter

Bid/ Offer Closing Date

The date after which the Syndicate, the Designated Branches and the Registered
Brokers shall not accept the Bids, which shall be notified in all editions of the
English national newspaper Business Standard, all editions of Hindi national
newspaper Jansatta and Raj Express Indore Edition of Regional newspaper where
the registered office of the company is situated, each with wide circulation, and in
case of any revision, the extended Bid/ Offer closing Date also to be notified on
the website and terminals of the Syndicate, SCSB’s and Sponsor Bank, as
required under the SEBI ICDR Regulations

Bid/ Offer Opening Date

The date on which the Syndicate, the Designated Branches and the Registered
Brokers shall start accepting Bids, which shall be notified in all editions of the
English national newspaper Business Standard , all editions of Hindi national
newspaper Jansatta and Raj Express Indore Edition of Regional newspaperwhere
the registered office of the company is situated, each with wide circulation, and in




case of any revision, the extended Bid/ Offer Opening Date also to be notified on
the website and terminals of the Syndicate and SCSBs, as required under the SEBI
ICDR Regulations

Bid/ Offer Period

The period between the Bid/ Offer Opening Date and the Bid/ Offer Closing Date
or the QIB Bid/ Offer Closing Date, as the case may be, inclusive of both days,
during which Bidders can submit their Bids, including any revisions thereof.
Provided however that the Bidding/ Offer Period shall be kept open for a
minimum of three Working Days for all categories of Bidders.

Bidder/ Applicant

Any prospective investor who makes a bid pursuant to the terms of the Red
Herring Prospectus and the Bid-Cum-Application Form and unless otherwise
stated or implied, which includes an ASBA Bidder

Bidding

The process of making a Bid.

Bidding/ Collection Centers

Centers at which the Designated intermediaries shall accept the ASBA Forms, i.e.
Designated SCSB Branches for SCSBs, specified locations for syndicates, broker
centers for registered brokers, designated RTA Locations for RTAs and
designated CDP locations for CDPs.

Book Building  Process/
Book Building Method

Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Offer is being made

BRLM / Book Running Lead
Manager

Book Running Lead Manager to the Offer in this case being Interactive Financial
Services Limited, SEBI Registered Category | Merchant Banker.

CAN  /Confirmation  of
Allocation Note

A note or advice or intimation sent to Investors, who have been allotted the Equity
Shares, after approval of Basis of Allotment by the Designated Stock Exchange

Cap Price The higher end of the price band above which the Offer Price will not be finalized
and above which no Bids (or a revision thereof) will be accepted

Cut Off Price The Offer Price, which shall be any price within the Price band as finalized by our
Company in consultation with the BRLM. Only Retail Individual Bidders are
entitled to Bid at the Cut off Price. QIBs and Non-Institutional Investors are not
entitled to Bid at the Cut-off Price.

Draft Red Herring | Draft Red Herring Prospectus dated March 11, 2024 issued in accordance with

Prospectus Section 26 of the Companies Act, 2013

UPI Unified Payments Interface (UPI) is an instant payment system developed by the
NPCI. It enables merging several banking features, seamless fund routing &
merchant payments into one hood. UPI allows instant transfer of money between
any two persons’ bank accounts using a payment address which uniquely
identifies a person's bank a/c.

Eligible NRI NRIs from jurisdictions outside India where it is not unlawful to make an issue or
invitation under the Issue and in relation to whom the Prospectus constitutes an
invitation to subscribe to the Equity Shares Allotted herein.

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, at or above
which the Offer Price will be finalised and below which no Bids will be accepted

ISIN International Securities ldentification Number. In this case being INEOSVY 01018

IPO Initial Public Offering

Issue / Issue Size / Public
Issue

The Public Issue of upto 56,85,000 Equity Shares of Face Value of ¥ 10 each at ¥
[e] (including premium of X [e] per Equity Share aggregating to X [e] Lacs by
Kataria Industries Limited.

Listing Agreement

Unless the context specifies otherwise, this means the SME Equity Listing
Agreement to be signed between our company and the SME Platform of NSE
Emerge.

NBFC Non- Banking Financial Companies

Net Issue The Issue (excluding the Market Maker Reservation Portion) of [e] Equity Shares
of ¥ 10 each at [e] per Equity Share aggregating to ¥ [e] Lacs by Kataria
Industries Limited.

Price Band Price Band of a minimum price (Floor Price) of X [e] and the maximum price




(Cap Price) of X [e] and includes revisions thereof. The Price Band will be
decided by our Company in consultation with the BRLM and advertised in two
national daily newspapers (one each in English and in Hindi) with wide
circulation and one daily regional newspaper with wide circulation at least two
working days prior to the Bid/ Issue Opening Date

Pricing Date The date on which our Company in consultation with the BRLM, will finalize the
offer Price.
Prospectus The Prospectus issued in accordance with Section 32 of the Companies Act filed

with the National Stock exchange of India Limited under SEBI (ICDR)
Regulations 2018.

Public Issue Account

An Account of the Company under Section 40 of the Companies Act, 2013 where
the funds shall be transferred by the SCSBs from bank accounts of the ASBA
Investors.

Qualified Institutional | Qualified Institutional Buyers as defined under Regulation 2(1)(ss) of SEBI ICDR
Buyers / QIBs Regulations

Red Herring | The red herring prospectus to be issued in accordance with Section 32 of the
Prospectus/RHP Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which

will not have complete particulars of the price at which the Equity Shares will be
offered and the size of the Issue including any addenda or corrigenda thereto. The
Red Herring Prospectus will be filed with the RoC at least three Working Days
before the Bid/Issue Opening Date and will become the Prospectus upon filing
with the RoC after the Pricing Date.

Refund Account

Account opened / to be opened with a SEBI Registered Banker to the Issue from
which the refunds of the whole or part of the Application Amount, if any, shall be
made.

Registrar / Registrar to the
Issue

Registrar to the Issue being Bigshare Services Private Limited.

Regulations

Unless the context specifies something else, this means the SEBI (Issue of Capital
and Disclosure Requirement) Regulations, 2018 as amended from time to time.

Retail Individual Investors

Individual investors (including HUFs, in the name of Karta and Eligible NRIs)
who apply for the Equity Shares of a value of not more than Rs 2,00,000.

R&D

Research and Development

SCSB

A Self Certified Syndicate Bank registered with SEBI under the SEBI (Bankers to
an Issue) Regulations, 1994 and offers the facility of ASBA, including blocking of
bank  account. A list of all SCSBs is  available at
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1365051213899.html
Intermediaries.

SME Platform of NSE

The SME platform of NSE, approved by SEBI as an SME Exchange for listing of
equity shares issued under Chapter IX of the SEBI ICDR Regulations.

Sponsor Bank

A Banker to the Offer which is registered with SEBI and is eligible to act as a
Sponsor Bank in a public issue in terms of applicable SEBI requirements and has
been appointed by the Company, in consultation with the BRLM to act as a
conduit between the Stock Exchanges and NPCI to push the UP1 Mandate Request
in respect of RIls as per the UPl Mechanism, in this case being Kotak Mahindra
Bank Limited.

Sub Syndicate Member

The sub-syndicate members, if any, appointed by the BRLMs and the Syndicate
Members, to collect ASBA Forms and Revision Forms.

Syndicate Agreement

The agreement dated July 06, 2024 entered into amongst our Company, the
BRLM and the Syndicate Members, in relation to the collection of Bids in this
Issue.

Syndicate Member(s)

Syndicate members as defined under Regulation 2(1) (hhh) of the SEBI ICDR
Regulations, namely July 06, 2024.

Underwriter

Underwriter to the issue is Interactive Financial Services Limited.

Underwriting Agreement

The Agreement entered into between the Underwriter and our Company dated
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July 06, 2024.

Working Days In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulations, working
days means, all days on which commercial banks in the city as specified in the
Red Herring Prospectus are open for business.

1. However, in respect of announcement of price band and Bid/ Offer period,
working day shall mean all days, excluding Saturdays, Sundays and public
holidays, on which commercial banks in the city as notified in the Prospectus are
open for business.

2. In respect to the time period between the Bid/ Offer closing date and the listing
of the specified securities on the stock exchange, working day shall mean all
trading days of the stock exchange, excluding Sundays and bank holidays in
accordance with circular issued by SEBI.

TECHNICAL AND INDUSTRY RELATED TERMS

Term Description

LRPC Low Relaxation Pre-stressed Concrete

PC Pre-stressed Concrete

SWC Single Wall Corrugated

DCLD Dubai Central Laboratory Department

PT Post Tensioning

SWC Single Wall Corrugated

AC Anchor Cone

AH Anchor Head

SC Sheathing Ducts

HT High Tensile

HDPE High-Density Polyethylene

LDPE Low Density Polyethylene

LNG Liquefied Natural Gas

MT Metric Tons

PPWA Power Purchase and Wheeling Agreement

PTS Post-tensioning System Division

NHRCL National High Speed Railway Co. Ltd

CMRCL Chennai Metro Rail Corporation Limited

MMRDA Mumbai Metropolitan Region Development Authority
MMRCL Maharashtra Metro Rail Corporation Ltd

GMRCL Gujarat Metro Rail Corporation Ltd.

WDFC Western Dedicated Freight Corridor

NHAI National Highway Authority of India

UPEIDA The Uttar Pradesh Expressways Industrial Development Authority
NABL National Accreditation Board for Testing and Calibration Laboratories

CONVENTIONAL AND GENERAL TERMS/ ABBREVIATIONS

Term Description

Alc Account

AGM Annual General Meeting

ASBA Application Supported by Blocked Amount

AS Accounting Standards issued by the Institute of Chartered Accountants of India.
AY Assessment Year

Bn Billion

BG Bank Guarantee

BSE BSE Limited




CAGR Compounded Annual Growth Rate

CAN Confirmation Allocation Note

CDSL Central Depository Services (India) Limited

CIN Corporate Identity Number

Depositories NSDL and CDSL

Depository A depository registered with SEBI under the SEBI (Depositories and
Participants) Regulations, 1996, as amended from time to time

DCA Department of corporate affairs

DIN Director’s Identification Number

DP/ Depository Participant

A Depository Participant as defined under the Depository Participant Act, 1996

DP ID

Depository Participant’s Identification Number

EBIDTA Earnings Before Interest, Depreciation, Tax and Amortization

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EPS Earnings Per Share i.e., profit after tax for a fiscal year divided by the weighted
average outstanding number of equity shares at the end of that fiscal year

FDI Foreign Direct Investment

Financial Year/ Fiscal Year/
FY

The period of twelve months ended March 31 of that particular year

FEMA

Foreign Exchange Management Act, 1999, read with rules and regulations there-
under and as amended from time to time

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2000, as amended.

Fll

Foreign Institutional Investor (as defined under SEBI FIl (Foreign Institutional
Investors) Regulations, 1995, as amended from time to time) registered with
SEBI under applicable laws in India

FI1 Regulations

Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995, as amended.

Fis Financial Institutions

FIPB Foreign Investment Promotion Board

FVCI Foreign Venture Capital Investor registered under the Securities and Exchange
Board of India (Foreign Venture Capital Investor) Regulations, 2000, as
amended from time to time

GDP Gross Domestic Product

GIR Number General Index Registry Number

Gov/Government/GOI Government of India

HUF Hindu Undivided Family

IFRS International Financial Reporting Standard

ICSI Institute of Company Secretaries of India

ICAI Institute of Chartered Accountants of India

I.T. Act Income Tax Act, 1961, as amended from time to time

INR/ Rs./ Rupees / X Indian Rupees, the legal currency of the Republic of India

Ltd. Limited

Merchant Banker

Merchant banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992 as amended.

MOF Minister of Finance, Government of India
MOU Memorandum of Understanding

MSMEs Micro, Small & Medium Enterprises

NA Not Applicable

NAV Net Asset Value

NEFT National Electronic Fund Transfer
NIFTY National Stock Exchange Sensitive Index
NOC No Objection Certificate




NR/ Non-Residents

Non-Resident

NRE Account Non-Resident External Account

NRI Non-Resident Indian, is a person resident outside India, as defined under FEMA
and the FEMA Regulations

NRO Account Non-Resident Ordinary Account

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

p.a. Per annum

P/E Ratio Price/ Earnings Ratio

PAN Permanent Account Number allotted under the Income Tax Act, 1961, as
amended from time to time

PAT Profit After Tax

PBT Profit Before Tax

PI1O Person of Indian Origin

PLR Prime Lending Rate

R&D Research and Development

RBI Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934, as amended from time to time

RoNW Return on Net Worth

RTGS Real Time Gross Settlement

SAT Security Appellate Tribunal

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to Time

SEBI The Securities and Exchange Board of India constituted under the SEBI Act,
1992

SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time

SEBI Insider Trading | SEBI (Prohibition of Insider Trading) Regulations, 1992, as amended from time

Regulations to time, including instructions and clarifications issued by SEBI from time to
time.

SEBI ICDR Regulations | Securities and Exchange Board of India (Issue of Capital and Disclosure

/ICDR Regulations/SEBI | Requirements) Regulations, 2018, as amended from time to time

ICDR/ICDR

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended from time to time

SEBI Rules and Regulations

SEBI ICDR Regulations, SEBI (Underwriters) Regulations, 1993, as amended,
the SEBI (Merchant Bankers) Regulations, 1992, as amended, and any and all
other relevant rules, regulations, guidelines, which SEBI may issue from time to
time, including instructions and clarifications issued by it from time to time.

Sec. Section

Securities Act The U.S. Securities Act of 1933, as amended.

SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended from time
to time

SME Small And Medium Enterprises

Stamp Act The Indian Stamp Act, 1899, as amended from time to time

State Government

The Government of a State of India

Stock Exchanges

Unless the context requires otherwise, refers to, the National Stock Exchange of
India Limited

STT Securities Transaction Tax

TDS Tax Deducted at Source

TIN Tax payer ldentification Number

UIN Unigue Identification Number

U.S. GAAP Generally accepted accounting principles in the United States of America.

VCFs Venture capital funds as defined in, and registered with SEBI under, the

erstwhile Securities and Exchange Board of India (Venture Capital Funds)




Regulations, 1996, as amended, which have been repealed by the SEBI AlF
Regulations. In terms of the SEBI AlIF Regulations, a VCF shall continue to be
regulated by the Securities and Exchange Board of India (Venture Capital Funds)
Regulations, 1996 till the existing fund or scheme managed by the fund is wound
up, and such VCF shall not launch any new scheme or increase the targeted
corpus of a scheme. Such VCF may seek re-registration under the SEBI AlF
Regulations.




PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Certain Conventions
All references to “India” contained in this Red Herring Prospectus are the Republic of India.

Unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the page numbers of
this Red Herring Prospectus

Financial Data

Unless stated otherwise, the financial data in this Red Herring Prospectus is derived from our audited financial
statements for the year ended on March 31, 2024, March 31,2023and March 31, 2022 prepared in accordance with
Indian GAAP, the Companies Act and restated in accordance with the SEBI (ICDR) Regulations, 2018 and the
Indian GAAP which are included in this Red Herring Prospectus, and set out in the section titled ‘Restated
Financial Information’ beginning on page no. 148 of this Red Herring Prospectus. Our Financial Year commences
on April 1 and ends on March 31 of the following year, so all references to a particular Financial Year are to the
twelve-month period ended March 31 of that year. In this Red Herring Prospectus, discrepancies in any table,
graphs or charts between the total and the sums of the amounts listed are due to rounding-off.

There are significant differences between Indian GAAP, IFRS and U.S. GAAP. Our Company has not attempted
to explain those differences or quantify their impact on the financial data included herein, and the investors should
consult their own advisors regarding such differences and their impact on the financial data. Accordingly, the
degree to which the restated financial statements included in this Red Herring Prospectus will provide meaningful
information is entirely dependent on the reader's level of familiarity with Indian accounting practices. Any
reliance by persons not familiar with Indian accounting practices on the financial disclosures presented in the Red
Herring Prospectus should accordingly be limited.

Any percentage amounts, as set forth in the sections / chapters titled ‘Risk Factors’, ‘Business Overview’ and
‘Management's Discussion and Analysis of Financial Condition and Results of Operations’ beginning on page
nos.19, 93 and 182 respectively of this Red Herring Prospectus and elsewhere in this Red Herring Prospectus,
unless otherwise indicated, have been calculated on the basis of our restated financial statements prepared in
accordance with Indian GAAP, the Companies Act and restated in accordance with the SEBI (ICDR) Regulations,
2018 and the Indian GAAP.

Industry and Market Data

Unless stated otherwise, industry data used throughout this Red Herring Prospectus has been obtained or derived
from industry and government publications, publicly available information and sources. Industry publications
generally state that the information contained in those publications has been obtained from sources believed to be
reliable but that their accuracy and completeness are not guaranteed and their reliability cannot be assured.
Although our Company believes that industry data used in this Red Herring Prospectus is reliable, it has not been
independently verified.

Further, the extent to which the industry and market data presented in this Red Herring Prospectus is meaningful
depends on the reader's familiarity with and understanding of, the methodologies used in compiling such data.
There are no standard data gathering methodologies in the industry in which we conduct our business, and
methodologies and assumptions may vary widely among different industry sources.

Currency and units of presentation
In this Red Herring Prospectus, unless the context otherwise requires, all references to;

* ‘Rupees’ or X’ or ‘Rs.” or ‘INR’ are to Indian rupees, the official currency of the Republic of India.
* ‘US Dollars’ or ‘US$’ or ‘USD’ or ‘$’ are to United States Dollars, the official currency of the United States of
America, EURO or "€" are Euro currency,

All references to the word ‘Lakh’ or ‘Lac’, means ‘One hundred thousand’ and the word ‘Million’ means ‘Ten
lacs’ and the word ‘Crore’ means ‘Ten Million’ and the word ‘Billion’ means ‘One thousand Million’.
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FORWARD LOOKING STATEMENTS

This Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking statements
generally can be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”, “estimate”,
“intend”, “objective”, “plan”, “propose”, “project”, “will”, “will continue”, “will pursue” or other words or
phrases of similar import. Similarly, statements that describe our strategies, objectives, plans or goals are also
forward-looking statements. All forward-looking statements are subject to risks, uncertainties, expectations and
assumptions about us that could cause actual results to differ materially from those contemplated by the relevant
forward-looking statement.

All statements contained in this Red Herring Prospectus that are not statements of historical facts constitute
‘forward-looking statements. All statements regarding our expected financial condition and results of operations,
business, objectives, strategies, plans, goals and prospects are forward-looking statements. These forward-looking
statements include statements as to our business strategy, our revenue and profitability, planned projects and other
matters discussed in this Red Herring Prospectus regarding matters that are not historical facts. These forward-
looking statements and any other projections contained in this Red Herring Prospectus (whether made by us or
any third party) are predictions and involve known and unknown risks, uncertainties and other factors that may
cause our actual results, performance or achievements to be materially different from any future results,
performance or achievements expressed or implied by such forward-looking statements or other projections.

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual
results to differ materially from those contemplated by the relevant forward-looking statement. Important factors
that could cause actual results to differ materially from our expectations include but are not limited to:

«» General economic and business conditions in the markets in which we operate and in the local, regional,
national and international economies;

» Competition from existing and new entities may adversely affect our revenues and profitability;

<+ Political instability or changes in the Government could adversely affect economic conditions in India and
consequently our business may get affected to some extent.

«» Our business and profitability may be negatively affected if we are not able to anticipate rapid changes in
technology, or innovate and diversify our service offerings in response to market challenges;

«» The performance of our business may be adversely affected by changes in, or regulatory policies of, the
Indian national, state and local Governments;

% Any downgrading of India’s debt rating by a domestic or international rating agency could have a negative
impact on our business and investment returns;

«» Changes in Government Policies and political situation in India may have an adverse impact on the
business and operations of our Company;

«» The occurrence of natural or man-made disasters could adversely affect our results of operations and
financial condition.

.

For further discussion of factors that could cause the actual results to differ from the expectations, see the sections
“Risk Factors”, “Business Overview” and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” on pages nos. 19, 93 and 182 of this Red Herring Prospectus, respectively. By their nature,
certain market risk disclosures are only estimates and could be materially different from what actually occurs in
the future. As a result, actual gains or losses could materially differ from those that have been estimated.

Forward-looking statements reflect the current views as of the date of this Red Herring Prospectus and are not a
guarantee of future performance. These statements are based on the management’s beliefs and assumptions, which
in turn are based on currently available information. Although our Company believes the assumptions upon which
these forward-looking statements are based are reasonable, any of these assumptions could prove to be inaccurate,
and the forward-looking statements based on these assumptions could be incorrect. None of our Company, the
Directors, the BRLM, or any of their respective affiliates have any obligation to update or otherwise revise any
statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events,
even if the underlying assumptions do not come to fruition. Our Company and the Directors will ensure that
investors in India are informed of material developments until the time of the grant of listing and trading
permission by the Stock Exchange.
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SUMMARY OF ISSUE DOCUMENT
SUMMARY OF BUSINESS

We are engaged in the manufacturing and supply of Low Relaxation Pre-Stressed Concrete (LRPC) Strands and
Steel Wires, Post-tensioning (PT) Anchorage System (Anchor Cone, Anchor Head and Wedges), HDPE Single
Wall Corrugated (SWC) Sheathing Ducts, Couplers and Aluminium Conductors. Our wide variety of products are
utilized in various sectors including Infrastructure, Roads — Bridges & Flyovers, Metros, Railways, High Rise
Buildings, Atomic Reactors, LNG Tanks, Power Transmission & Distribution Lines etc. Our products are certified
by 1SO 9001:2015 for quality management systems.

We have two manufacturing plants, both are situated at Ratlam, Madhya Pradesh. Our plants are well equipped
with essential machinery, infrastructure, and an in-house testing facility, which ensures that our product conforms
to the requisite standards.

For further details, please refer to chapter titled “Business Overview” beginning on Page No. 93 of this Red
Herring Prospectus.

SUMMARY OF INDUSTRY

India’s high growth imperative in 2023 and beyond will significantly be driven by major strides in key sectors
with infrastructure development being a critical force aiding the progress.

Infrastructure is a key enabler in helping India become a US $26 trillion economy. Investments in building and
upgrading physical infrastructure, especially in synergy with the ease of doing business initiatives, remain pivotal
to increase efficiency and costs. Prime Minister Mr. Narendra Modi also recently reiterated that infrastructure is a
crucial pillar to ensure good governance across Sectors.

Power is among the most critical components of infrastructure, crucial for the economic growth and welfare of
nations. The existence and development of adequate power infrastructure is essential for sustained growth of the
Indian economy. The fundamental principle of India’s power industry has been to provide universal access to
affordable power in a sustainable way. The Ministry of Power has made significant efforts over the past few years
to turn the country from one with a power shortage to one with a surplus by establishing a single national grid,
fortifying the distribution network, and achieving universal household electrification.

India’s power sector is one of the most diversified in the world. Sources of power generation range from
conventional sources such as coal, lignite, natural gas, oil, hydro and nuclear power, to viable non-conventional
sources such as wind, solar, agricultural and domestic waste. Electricity demand in the country has increased
rapidly and is expected to rise further in the years to come. In order to meet the increasing demand for electricity
in the country, massive addition to the installed generating capacity is required.

India’s Capital Goods manufacturing industry serves as a strong base for its engagement across sectors such as
Engineering, Construction, Infrastructure and Consumer goods, amongst others.

The engineering sector is the largest of the industrial sectors in India. It accounts for 27% of the total factories in
the industrial sector and represents 63% of the overall foreign collaborations. Demand for engineering sector
services is being driven by capacity expansion in industries like infrastructure, electricity, mining, oil and gas,
refinery, steel, automobiles, and consumer durables. India has a competitive advantage in terms of manufacturing
costs, market knowledge, technology, and innovation in various engineering sub-sectors. India’s engineering
sector has witnessed a remarkable growth over the last few years, driven by increased investment in infrastructure
and industrial production. The engineering sector, being closely associated with the manufacturing and
infrastructure sectors, is of huge strategic importance to India’s economy.

For further details, please refer to the chapter titled “Industry Overview” beginning on Page No. 80 of this Red
Herring Prospectus.

PROMOTERS

The Promoters of our Company are Sunil Kataria, Arun Kataria and Anoop Kataria.
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For detailed information please refer chapter titled, “Our Promoters and Promoter Group” on page 143 of this Red
Herring Prospectus.

ISSUE SIZE

Initial Public Issue of upto 56,85,000 equity shares of face value of I10/- each of Kataria Industries Limited
(“KIL” or the “Company” or the “Issuer”) for cash at a price of X [®] per equity share including a share premium
of X [e] per equity share (the “issue price”) aggregating to ¥ [e] (“the issue”), of which [e] equity shares of face
value of X10/- each for cash at a price of X [e] per equity share including a share premium of I [e] per equity
share aggregating to X [e] will be reserved for subscription by market maker to the issue (the “market maker
reservation portion”). The issue less the market maker reservation portion i.e., net issue of [®] equity shares of
face value of ¥10/- each at a price of X [e] per equity share aggregating to [e] lacs is herein after referred to as the
“net issue”. The issue and the net issue will constitute [®] % and [®] % respectively of the post issue paid up
equity share capital of our company.

OBJECTS OF THE ISSUE

Our Company proposes to utilize the Net Proceeds from the issue towards the following objects (“Objects of the
Issue™)

Net Proceeds

The details of the proceeds of the issue are summarized in the table below:

Sr.No. Particulars ~ Estimated Amount® Inlakhs)
1. Gross proceeds from the issue [o]
2. Less: Issue related expenses 177.00
Net proceeds of the issue [o]

Requirement of funds and utilization of Net Proceeds

Particulars Estimated Amount (X In lakhs)
1. Capital Expenditure for plant and machineries 175.00
2. Repayment of Debt 4,600.00
3. General corporate purposes [e]
Total utilization of net proceeds [e]

PRE-ISSUE SHAREHOLDING OF PROMOTERS AND PROMOTER GROUP AS A PERCENTAGE OF
THE PAID-UP SHARE CAPITAL OF THE COMPANY

Sr. Name of share holder Pre-issue Post Issue

No No of equity  As a % of No of equity As a % of Issued
shares Issued Capital  shares Capital

(i) Promoters

1. Arun Kataria 28,00,000 17.67 28,00,000 [e]
2. Sunil Kataria 17,50,000 11.04 17,50,000 [e]
3. Anoop Kataria 18,09,774 11.42 18,09,774 [e]
TOTAL (A) 63,59,774 40.13 63,59,774

(ii) Promoter Group

4, Anokhilal Kataria 12,12,146 7.65 12,12,146 [o]
5. Smt. Nagina Devi Kataria 11,97,654 7.56 11,97,654 [e]
6. Smt. Rakhi Kataria 15,05,257 9.50 15,05,257 [e]
7. Smt. Chanda Devi Kataria 15,05,257 9.50 15,05,257 [e]
8. Madanlal Kataria 13,90,104 8.77 13,90,104 [e]
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9. Pankaj Kataria 15,15,156 9.56 15,15,156 [o]

10. Smt. Sushila Devi Kataria 10,95,486 6.91 10,95,486 [e]

11. Yash Kataria 66,000 0.42 66,000 [e]

TOTAL (B) 94,87,060 59.87 94,87,060 [e]

IPO Upto [e]

- - 56,85,000

TOTAL (C) - [e] [o]

TOTAL (A+B+C) 1,58,46,834 100.00 [e] 100.00
SUMMARY OF FINANCIAL INFORMATION

Rs. in Lacs

Particulars

31st March, 2024

31st March, 2023 | 31st March, 2022

Share Capital (X in Lakhs) 1,584.68 264.11 264.11
Net worth (X in Lakhs) 4,549.56 3,584.16 2,806.33
Revenue from Operation (X in Lakhs) 33,912.72 33,182.94 24,963.10
Other Income (X in Lakhs) 235.91 210.15 85.81
Profit after Tax (¥ in Lakhs) 1,002.11 777.83 738.34
Earnings per share (Basic & diluted) (%) 6.32 4,91 4.66
Net asset value per share (A/C) (Face Value 28.71 135.71 106.25
of Rs. 10 Each) (Based on Actual Number

of Shares)

Net asset value per share (A/D) (Face Value 28.71 22.62 17.71
of Rs. 10 Each) (Based on Weighted

Average Number of Shares)

Total borrowings (% in Lakhs) 6,337.11 10,696.20 9,142.29

QUALIFICATIONS OF AUDITORS

The Restated Financial Statements do not contain any qualification requiring adjustments by the Statutory

Auditors.

SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPMENTS

A summary of pending legal

proceedings and other material litigations involving

our Company is

provided below:

Particular Nature of cases No of | Amount
outstanding | involved
cases (R in lacs)

Litigation against Company Criminal Litigation Nil Nil

Civil Litigation 1 1.22
Direct Tax 1 0.25
Indirect Tax 5 868.83
Litigations filed by our Company Criminal Litigation 3 97.65
Civil Litigation Nil Nil

Litigation against the Director/Promoter of our | Criminal Litigation Nil Nil

Company Civil Litigation 1 -

Direct Tax 2 2.32

Litigation filed by the promoter and directors of our | Criminal Litigation Nil Nil

Company Civil Litigation Nil Nil

Litigation against Group Companies Criminal Litigation Nil Nil

Civil Litigation 1 -
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Direct Tax 2 -

Indirect Tax 2 1,145.73
Litigation filed by Group Companies Criminal Litigation Nil Nil

Civil Litigation Nil Nil

*The said amount does not include the interest and penalties plead by the complainant.
** The amount is not finalised yet.

For further details, please refer chapter titled “Outstanding Litigations & Material Developments” beginning on
page 195 of this Red Herring Prospectus.

RISK FACTORS

For details relating to risk factors, please refer section titled “Risk Factors” on page 19 of this Red Herring
Prospectus.

SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY

As at
31-03-2024 | 31-03-2023  31-03-2022

Particulars

Contingent liabilities in respect of:
Claims against the company not acknowledged as debts (TDS 85.47 0.32 0.27
Defaults) * (GST Defaults)**
Guarantees given on Behalf of the Company - - -
Guarantees given on Behalf of the Subsidiary Company - - -
Other moneys for which the company is contingently liable - - -
Commitments (to the extent not provided for) - - -
Estimated amount of contracts remaining to be executed on - - -
capital account and not provided for
Uncalled liability on shares and other investments partly paid - - -
Other commitments - - -
Total 85.47 0.32 0.27

* As of 31.03.2024, Balance of Claims against the company not acknowledged as debts (TDS Defaults) is Rs.
51,150. This balance has been increased due to increase in outstanding demand by Rs. 19,470 in FY 23-24 as
compare with FY 22-23.

** The Company has been issued an Order under section 73 of the CGST Act, 2017 — The Order was passed by
Add. Commissioner Dated 23.04.2024 According to the department, demand is created for the disallowance of
input tax credit as mentioned in the said order along with the penalty liabilities thereon for tax period FY 18-19
& FY 19-20 amounting to Rs. 84,95,809/-.

SUMMARY OF RELATED PARTY TRANSACTIONS

a) Name of Related Party & Nature of Relationship:

Sr.No. Name of the Person / Entity Relation

1 Mr. Madanlal Kataria Key Managerial Person

2 Mr. Arun Kataria Key Managerial Person

3 Mr. Yash Kataria Relative of Key Managerial Person
4 Smt Rakhi Kataria Relative of Key Managerial Person
5 Kataria Wires Pvt. Ltd. Entity in which KMP are interested
6 Utkarsh Land Devlopers Ltd Entity in which KMP are interested
7 Kataria steel and Alloys Pvt. Ltd. Entity in which KMP are interested
8 Ratlam Wires Pvt. Ltd. Entity in which KMP are interested
9 Sonic Fiscal Services Pvt.Ltd. Entity in which KMP are interested
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10 Shree Jalaram Metal Pvt Ltd

Entity in which KMP are interested

11 D.P.Industries

Entity in which KMP are interested

12 Seth Dulchand Pannalal Kataria Paramthik Trust

Entity in which KMP are interested

b)Transaction with related Parties :-

(Rs. In Lakhs)

~ Particulars | For the financial year/period ended

1 | Remuneration Paid to Directors

i) | Mr. Madanlal Kataria 18.00 18.00 18.00
ii) | Mr .Arun Kataria 18.00 18.00 24.00

2 | Salary

i) | Mr Yash Kataria 16.80 9.10 -
ii) | Smt Rakhi Kataria 12.60

3 | Capital Transaction

i) | Kataria Wires Pvt Ltd - - 150.68
ii) | DP Industries - 84.37 -

4 | Sales

i) | Kataria Wires Pvt. Ltd - 763.58 382.76
ii) | Ratlam Wires Pvt.Ltd. 1.90 371.70 2.62

5 | Purchase of Goods

i) | Kataria Wires Pvt. Ltd - - 180.78
ii) | Ratlam Wires Pvt.Ltd. 259.13 16.52 1,593.48

6 | Job Work Charges Received

i) | Kataria Wires Pvt. Ltd - - 14.95
ii) | Ratlam Wires Pvt.Ltd. 272.06 80.25 0.55

7 | Interest Received

i) | Ratlam Wires Pvt.Ltd. 0.01 1.79 -

8 | Interest Paid

i) | Kataria Wires Pvt. Ltd 25.03 90.19 42.05
ii) | Utkarsh Land Devlopers Ltd 2.12 8.06 3.42
iii) | Kataria steel and Alloys Pvt. Ltd. 2.74 6.14 0.23
iv) | Shree Jalaram Metal Pvt. Ltd 4.65 17.74 16.83
v) | Ratlam Wires Pvt.Ltd. - - 1.70
vi) | Sonic Fiscal Services Pvt.Ltd 0.19 5.23

9 | Loan Taken by the Company

i) | Kataria Wires Pvt. Ltd. 2,464.01 2,565.02 3,320.52
ii) | Utkarsh Land Devlopers Ltd 0.64 - 131.00
iii) | Kataria steel and Alloys Pvt. Ltd. - 11.50 98.20
iv) | Ratlam Wires Pvt.Ltd. 2,497.74 2,313.45 1,102.79
v) | Sonic Fiscal Services Pvt.Ltd. - - -
vi) | Shree Jalaram Metal Pvt. Ltd 1.41 - -
10 | Loan Paid back by the Company

i) | Kataria Wires Pvt. Ltd. 2,642.15 3,475.59 3,257.46
ii) | Utkarsh Land Devlopers Ltd 144.07 - 130.00
iii) | Kataria steel and Alloys Pvt. Ltd. 117.02 0.87 -
iv) | Ratlam Wires Pvt.Ltd. 2,907.66 2,486.08 954.24
V) | Sonic Fiscal Services Pvt.Ltd. - 5.55 90.00
vi) | Shree Jalaram Metal Pvt. Ltd 317.17 - -
11 | Balance Outstanding( Liability)

i) | Kataria Wires Pvt. Ltd. - 155.62 985.02
ii) | Utkarsh Land Devlopers Ltd - 141.52 134.27
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iii) | Kataria steel and Alloys Pvt. Ltd. - 114.56 98.40
iv) | Ratlam Wires Pvt.Ltd. - - 174.24
v) | Sonic Fiscal Services Pvt.Ltd. - - 5.38
vi) | Shree Jalaram Metal Pvt Ltd - 311.58 295.62

12 | Balance Outstanding (Asset)

i) | Ratlam Wires Pvt.Ltd.

409.94

For detailed information on the related party transaction executed by our Company, please refer chapter titled
“Restated Financial Statement” beginning on page 148 of this Red Herring Prospectus.

FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoter, members of the Promoter Group, our
Directors and their relatives have financed the purchase by any other person of securities of our Company during a
period of six (6) months immediately preceding the date of this Red Herring Prospectus.

WEIGHTED AVERAGE PRICE AT WHICH THE EQUITY SHARES WERE ACQUIRED BY EACH
OF OUR PROMOTERS IN THE ONE YEAR PRECEDING THE DATE OF THIS RED HERRING
PROSPECTUS

The promoters have not acquired any Equity Shares in the last one (1) year preceding the date of this Red Herring

Prospectus other than stated below:

Sr. No. Name of Promoters  No. of Equity Shares held  Weighted Average Cost of Acquisition in I
1. Arun Kataria 25,54,433 Nil
2. Sunil Kataria 16,28,907 Nil
3. Anoop Kataria 15,57,248 Nil

AVERAGE COST OF ACQUISITON

The average cost of acquisition of or subscription to Equity Shares by our Promoters are set forth in the table

below:

Name of Promoters | No. of Equity Shares held Average Cost of Acquisition in X

1. | Arun Kataria 28,00,000 8.19
2. | Sunil Kataria 17,50,000 9.34
3. | Anoop Kataria 18,09,774 0.96

DETAILS OF PRE-ISSUE PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Red Herring

Prospectus till the listing of the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE

YEAR

Except as set out below, our Company has not issued Equity Shares for consideration other than cash:

No. of Issue Name of Promoter Type of Reason for
Date of ) Face  Price Allottees / Issue Allotment
Shares
Allotment Value Promoter
Allotted
Group
10 | Not Arun Kataria Promoter Capitalization
Applicable | Sunil Kataria of Profit
December A Katari Bonus Issue
06, 2023 noop garla
Smt. Nagina Promoter
1,32,05,695 Devi Kataria Group

17



Smt. Rakhi
Kataria
Madanlal Kataria

Smt. Sushila
Devi Kataria

Smt. Chanda
Devi Kataria

Anokhilal
Kataria

Yash Kataria
Pankaj Kataria

1,32,05,695

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Our Company has not undertaken a split or consolidation of the Equity Shares in last one year.
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SECTION Il - RISK FACTORS

Investment in the Equity Shares involves a high degree of risk. You should carefully consider all of the
information in this Red Hearing Prospectus, including the risks and uncertainties described below and the
Financial Statements incorporated in this Red Hearing Prospectus, before making an investment in the Equity
Shares of our Company. Any potential investor in, and subscribers of, the Equity Shares should also pay
particular attention to the fact that we are governed in India by a legal and regulatory environment which in some
material respects may be different from that which prevails in other countries. In making an investment decision,
prospective investors must rely on their own examination of our Company and the terms of the Issue, including the
risks involved. If any or some combination of the following risks occur or if any of the risks that are currently not
known or deemed to be not relevant or material now, actually occur, our business, prospects, financial condition
and results of operations could suffer, the trading price of the Equity Shares could decline, and you may lose all
or part of your investment. For further details, please refer to chapters titled “Business Overview” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on pages
93 and 182, respectively of this Red Hearing Prospectus, as well as the other financial and statistical information
contained in this Red Hearing Prospectus. If our business, results of operations or financial condition suffers, the
price of the Equity Shares and the value of your investments therein could decline.

The Risk factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality therein:

1. Some risks may not be material at present but may have a material impact in the near future.
2. Some risks may not be material individually but may be found material when considered collectively
3. Some risks may have material impact qualitatively and not quantitatively and vice-versa

We have described the risks and uncertainties that our management believes are material, but these risks and
uncertainties may not be the only ones we face. Additional risks and uncertainties, including those we are not
aware of, or deem immaterial or irrelevant, may also result in decreased revenues, increased expenses or other
events that could result in a decline in the value of the Equity Shares and may also have an adverse effect on our
business. Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the
financial or other implication of any of the risks described in this section. You should not invest in this Issue
unless you are prepared to accept the risk of losing all or part of your investment, and you should consult your
tax, financial and legal advisors about the particular consequences to you of an investment in the Equity Shares.

This Red Hearing Prospectus also contains forward-looking statements that involve risks and uncertainties. Our
actual results could differ materially from those anticipated in these forward-looking statements as a result of
certain factors, including the considerations described below and elsewhere in this Red Hearing Prospectus. For
further details, please refer to chapter titled “Forward-Looking Statements” beginning on page 11 of this Red
Hearing Prospectus.

Unless otherwise indicated, all financial information included herein are based on our Financial Statements.
Please refer to the section titled “Restated Financial Statements” beginning on page 148 of this Red Hearing
Prospectus.

INTERNAL RISK FACTORS:

One of the focal points of concern pertains to capital expenditure earmarked for the acquisition of machinery
and equipment. Currently, orders for the intended purchase of these assets have not been initiated. Any
potential delays in placing orders or unforeseen challenges in the vendors' ability to supply the equipment
and machinery promptly, or at all, could lead to both time and cost overruns

We plan to allocate a portion of the Net Proceeds to fund our capital expenditure needs for the acquisition of
equipment and machineries, vital for supporting our expanding operations. While we have obtained quotations
from vendors related to the anticipated capital expenditure, firm orders for these assets have not yet been
placed.. For details in respect of the foregoing, please see “Objects of the Issue” on page 66

It's essential to note that the quotations we have received are time-sensitive and subject to potential revisions, as

well as influenced by various commercial and technical factors. We cannot guarantee that the capital
expenditure will align precisely with the costs indicated in the quotations, and there may be unforeseen cost
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escalations beyond the contingencies intended to be funded from the Net Proceeds. Further, the actual amount
and timing of our future capital requirements may differ from our estimates as a result of, among other things,
unforeseen delays or cost overruns, unanticipated expenses, regulatory changes, engineering design changes and
technological changes. In the event of any delay in placing the orders, or an escalation in the cost of acquisition
of the equipment or in the event the vendors are not able to provide the equipment and services in a timely
manner, or at all, we may encounter time and cost overruns. Further, if we are unable to procure equipment and
ancillary items or avail services from the vendors from whom we have procured quotations, we cannot assure
you that we may be able to identify alternative vendors to provide us with the similar kind of plant and
machinery, equipment and ancillary items and services, which satisfy our requirements at acceptable prices. Our
inability to procure the machinery and equipment and services at acceptable prices or in a timely manner, may
result in an increase in capital expenditure, extension or variation in the proposed schedule of implementation
and deployment of the Net Proceeds, thereby resulting in an adverse effect on our business, prospects and results
of operations.

We intend to invest in latest equipment and technology to support our expanding operations. Accordingly, we
propose to utilize I175.00 lakhs out of the Net Proceeds towards such purchasing capital
equipment/machineries. There can be no assurance that we will be able to complete the aforementioned
expansion and additions in accordance with the proposed schedule of implementation and any delay could have
an adverse impact on our growth, prospects, cash flows and financial condition. For further details, please see
“Objects of the Issue” on page 66 of the Red Herring Prospectus.

2. Any shortages, delay or disruption in the supply of the raw materials we use in our manufacturing process
may have a material adverse effect on our business, financial condition, results of operations and cash flows.

The principal raw materials used by us for manufacturing steel wires and plastic sheets are steel billets and
polythelene propylene granuules respectively. Though the price of these raw materials has been almost constant
which is evident from the cost of materials consumed to revenue ratio of 82.31%, 84.49%, and 80.68% Fiscal
Years 2023-24, 2022-23, and 2021-22, respectively. However, the fluctuation of price in future is not ruled out.
The price and availability of these raw materials depend on several factors beyond our control, including overall
economic conditions, production levels, market demand and competition for such materials, production and
transportation cost, duties and taxes and trade restrictions. We usually do not enter into long term supply
contracts with any of our raw material suppliers and typically place orders with them after firm-orders are
received by us. The absence of long term contracts at fixed prices exposes us to volatility in the prices of raw
materials that we require. If we are unable to compensate for or pass on our increased costs to end-customer,
such price increases could have an adverse impact on our result of operations, financial condition and cash
flows. We also face a risk that one or more of our existing suppliers may discontinue their supplies to us. Any
inability on our part to procure raw materials from alternate suppliers in a timely fashion, or on terms acceptable
us, may adversely affect our operations.

3.  We may have certain contingent liabilities and our financial condition and profitability may be adversely
affected if any of these contingent liabilities materialize.

The company had not accepted the TDS default as liability and the same is Contingent Liability of the Company.
The details of contingent liabilities for the past three (3) financial years are mentioned below:
Rs. In Lacs.

Contingent liabilities in respect of: FY 2023-24 FY 2022-23 FY 2021-22
Claims against the company not acknowledged 85.47 0.32 20.27
as debts (TDS Defaults)* (GST Defaults)**

* As of 31.03.2024, Balance of Claims against the company not acknowledged as debts (TDS Defaults) is Rs.
51,150. This balance has been increased due to increase in outstanding demand by Rs. 19,470 in FY 23-24 as
compare with FY 22-23.

** The Company has been issued an Order under section 73 of the CGST Act, 2017 — The Order was passed by
Add. Commissioner Dated 23.04.2024. According to the department, demand is created for the disallowance of
input tax credit as mentioned in the said order along with the penalty liabilities thereon for tax period FY 18-19 &
FY 19-20 amounting to Rs. 84,95,809/-.

In the event any such contingent liabilities mentioned above were to materialise or, our business, financial
condition and result of operations could be adversely affected. For further details, see “Note Y - Contingent
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Liabilities - Restated Consolidated Financial Statement” on page 148 of this Red Hearing Prospectus.

Our Company, its Promoters, its Directors and its Group Companies are involved in litigation proceedings

that may have a material adverse outcome.

There are outstanding legal proceedings involving our Company, its Promoters, its Directors and its Group
Companies. These proceedings are pending at different levels of adjudication before various courts.

A summary of outstanding litigation proceedings involving our Company, its Promoters, its Directors and its
Group Companies as on the date of this Red Herring Prospectus is provided below:

Particular

Nature of cases

No of outstanding

T in lacs
Amount

cases

involved

Litigation against Company Criminal Litigation Nil Nil
Civil Litigation 1 1.22
Direct Tax 1 0.25
Indirect Tax 5 868.83
Litigations filed by our Company Criminal Litigation 3 97.65
Civil Litigation Nil Nil
Litigation against the Director/Promoter of our | Criminal Litigation Nil Nil
Company Civil Litigation 1 -
Direct Tax 2 2.32
Litigation filed by the Director/Promoter of | Criminal Litigation Nil Nil
our Company Civil Litigation Nil Nil
Litigation against Group Companies Criminal Litigation Nil Nil
Civil Litigation 1 -
Direct Tax 2 -
Indirect Tax 2 1,145.73
Litigation filed by Group Companies Criminal Litigation Nil Nil
Civil Litigation Nil Nil

We may be required to devote management and financial resources in the defense or prosecution of such legal
proceedings. Should any new developments arise, including a change in Indian laws or rulings against us by the
appellate courts or tribunals, we may face losses and we may have to make further provisions in our financial
statements, which could increase our expenses and our liabilities. Decisions in such proceedings, adverse to our
interests, may have a material adverse effect on our business, cash flows, financial condition, and results of
operations. Failure to successfully defend these or other claims, or if our current provisions prove to be
inadequate, our business and results of operations could be adversely affected. Even if we are successful in
defending such cases, we will be subject to legal and other costs relating to defending such litigation, and such
costs could be substantial. In addition, we cannot assure you that similar proceedings will not be initiated in the
future. Any adverse order or direction in these cases by the concerned authorities, even though not quantifiable,
may have an adverse effect on our reputation, brand, business, results of operations and financial condition. For
further details, please refer to the section “Outstanding Litigation and Material Developments” beginning on
page 195.

We derive a significant portion of our revenues from a limited number of Customers. The loss of any
significant clients may have an adverse effect on our business, financial condition, results of operations, and

prospects.

We derive a significant portion of our revenues from a limited number of customers. Financial year ended
March 31, 2024 March 31, 2023, and March 31, 2022, our revenue from top ten (10) clients are as follows:
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(Rs. In Lakhs)

Particulars FY 2023-24 FY 2022-23 FY 2021-22 FY 2020-21
Revenue % Revenue | %  Revenue % Revenue | %

Revenue  from 17,538.57 51.72 20,449.97 61.62] 15,660.86 62.74 8,143.83 | 51.34

Top ten (10)

Clients

While we've been receiving consistent orders from certain customers without formal written agreements in
place, there's no guarantee of continued regular purchases from them in the future. The absence of formal
contracts leaves the company vulnerable to potential loss or reduction in orders from these customers, which
could significantly impact our business operations and financial stability, leading to adverse effects on
profitability and overall financial standing.

Our Promoters have issued personal guarantees and/or mortgaged their property in relation to debt facilities
availed by us, which if revoked, may require alternative guarantees, repayment of amounts due or
termination of the facilities.

Our Promoters and relatives of the promoters have provided their personal guarantees and/or mortgaged their
property in relation to our secured debt facilities availed from our bankers. In the event of revocation of any of
these guarantees the lenders for such facilities may require alternate guarantees, repayment of amounts
outstanding under such facilities, or may even terminate such facilities. While we have not faced any revocation
of such guarantees in the past, if any of these guarantees are revoked, our lenders may require alternative
guarantees or collateral or cancellation of such facilities, entailing repayment of amounts outstanding under such
facilities. Further we may not be successful in procuring alternative guarantees satisfactory to the lenders and as
a result, may need to repay outstanding amounts under such facilities or seek additional sources of capital, which
may not be available on acceptable terms or at all and any such failure to raise additional capital could affect our
operations and our financial condition. For further details, see “Financial Indebtedness” on page 188.

We have been recently converted into public limited company and any non-compliance with the provisions of
Companies Act, 2013 may attract penalties against our Company which could impact our financial and
operational performance and reputation.

Our Company has been incorporated as a private limited company pursuant to the provisions of Companies
Act, 1956 and recently converted into a public limited company pursuant to special resolution passed at the
Extra Ordinary General Meeting held on December 11, 2023. Prior to conversion, the provisions pertaining to
public limited companies of the Companies Act, 1956/2013 were not applicable to us. However, consequent to
the aforesaid conversion, our Company is required to observe compliance with various provisions pertaining to
public limited companies of the Companies Act 1956/2013. Though our Company will take due care to
comply with the provisions of the Companies Act and other applicable laws and regulations. In case of our
inability to timely comply with the requirements or in case of any delay, we may be subject to penal action
from the concerned authorities which may have an adverse effect on our financial and operational performance
and reputation.

The requirements of being a public listed company may strain our resources and impose additional
requirements.

Our Company has no experience as a public listed company or with the increased scrutiny of its affairs by
shareholders, regulators and the public at large that is associated with being a public listed company. As a
public company, we will incur significant legal, accounting, corporate governance and other expenses that we
did not incur as an unlisted public company. Our Company will also be subject to the provisions of the listing
related compliances which require us to file unaudited financial results on a half yearly basis. In order to meet
our Company’s financial control and disclosure obligations, significant resources and management supervision
will be required. As a result, management’s attention may be diverted from other business concerns, which
could have an adverse effect on our business and operations. There can be no assurance that we will be able to
satisfy our reporting obligations and/or readily determine and report any changes to our results of operations in
a timely manner as other listed companies. In addition, we will need to increase the strength of our
management team and hire additional legal and accounting staff with appropriate public company experience
and accounting knowledge and we cannot assure that we will be able to do so in a timely manner.
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10.

11.

Our Consolidated Restated Financial Statements are prepared and signed by the Peer Review Auditor who is
not Statutory Auditors of our Company as required under the provisions of ICDR.

The Restated Consolidated Financial Statements of our Company for the financial year ended March 31 2024,
March 31 2023, and March 31,2022 respectively are prepared and signed by M/s KARMA & CO. LLP,
Chartered Accountants, the Peer Review Auditor for the Restated Financials for this issue having Peer Review
Registration Number: 0103252 which is valid till September 30, 2024 who is not statutory auditor of Our
Company. Our Statutory Auditor and Peer Reviewed Auditor of our company is M/s PD NAGAR & CO.,
Chartered Accountants holds Peer Review Certificate number 008836 which is valid till December 12, 2024.

We are required to obtain, renew or maintain statutory and regulatory permits, licenses and approvals to
operate our business and our manufacturing facility, and any delay or inability in obtaining, renewing or
maintaining such permits, licenses and approvals could result in an adverse effect on our results of
operations.

Although, we have obtained all material approvals required to carry on our business activities as on the date of
this Red Herring Prospectus, most of these approvals are granted for a fixed period of time and need renewal
from time to time. Non-renewal of the said permits and licenses would adversely affect our operations, thereby
having a material effect on our business, results of operations and financial condition. There can be no
assurance that the relevant authorities will issue any or all such permits or approvals in the time-frame
anticipated by us or at all. We have made or are in the process of making applications to the relevant authorities
to reflect the change in our name from ‘Kataria Industries Private Limited; to ‘Kataria Industries Limited’. For
details, see “Government and Other Approvals” on page no.201.

Further, certain permits, licenses and approvals obtained by our Company are conditional in nature. While the
Company endeavors to meet such conditions, we cannot provide any assurance that we will be able to
continuously meet such conditions or be able to prove compliance with such conditions to the statutory
authorities, which may lead to the cancellation, revocation or suspension of relevant permits, licenses or
approvals.

Any failure by us to apply in time, renew, maintain or obtain the required permits, licenses or approvals, or
revocation, cancellation or suspension of any of the permits, licenses or approvals may result in the interruption
of our operations and may have a material adverse effect on the business. There can be no assurance that the
relevant authorities will issue such approvals in the time limit anticipated by us. Non-receipt of the aforesaid
license would result in payment of fines under the respective laws. We have received consent from Madhya
Pradesh Pollution Control Board for our manufacturing unit Plot No. 34-38, Industrial Area, Ratlam Tehsil &
Dist — Ratlam. We have also manufacturing unit at plot No 44 Industrial Area, Ratlam Tehsil & Dist — Ratlam.
The said plot is not included in the Permission of Madhya Pradesh Pollution Control Board. We have made an
application for amendment in the permission for inclusion of plot no 44 on which manufacturing activity is
accrued on by the Company.

We are also required to make certain payments to various statutory authorities from time to time, including but
not limited to payments pertaining to employee provident fund, employee state insurance, income tax and
excise duty. Any failure or delay in payment of such statutory dues may expose us to statutory and regulatory
action, as well as significant penalties, and may adversely impact our business, results of operations and
financial condition.

Our Manufacturing Units are subject to inspection under the Madhya Pradesh Pollution Control Board.

We have received consents from Madhya Pradesh Pollution Control Board for our manufacturing unit Plot No.
34-38, Industrial Area, Ratlam Tehsil & Dist — Ratlam, having validity up to February 28, 2028, subject to
certain terms and conditions as mentioned in the concerned orders. Inspection proceedings are undertaken by
the MP PCB for our manufacturing plant at regular intervals for inspection in respect of the Discharge of Trade
Effluent & Emission. If any lapse or default is found during inspection by MP PCB, actions will be taken by
GPCB against our company including closure of manufacturing units. If any such action taken by MP PCB
against our Company which will adversely affect our operations, financials positions and reputation of our
Company.
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12.

13.

14.

15.

We are dependent on third party transportation service providers for delivery of raw material to us from our
suppliers and delivery of our products to our customers.

We are significantly dependent on third party transportation service providers for the delivery of raw material
to us from our suppliers and delivery of our finished products to the customers. Uncertainties and risks such as
transportation strikes, failure to book parcel/vehicle or delay in supply of raw materials due to non-availability
of transport services or vehicle breakdown could have an adverse effect on our supplies and deliveries to and
from our customers and suppliers. Additionally, raw material may be lost or damaged in transit for various
reasons including occurrence of accidents or natural disasters. Any failure to procure or transport the raw
material or to deliver the finished products to our customers in a timely, efficient and reliable manner could
adversely affect our business, results of operations, financial condition and operation.

Further, we have not entered into any agreements or contracts with our transporters and the costs of
transportation are generally based on mutual terms and the prevailing market price. In the absence of such
agreements, we cannot assure that the transporters services will be always timely available at reasonable rates,
non-availability transport services at reasonable rate and in timely manner may adversely affect our business,
results of operations and financial condition.

Our international sales and operations are subject to many uncertainties and we are exposed to foreign
currency exchange rate fluctuations.

We are always subject to risks inherently associated with international operations, including risks associated
with foreign currency exchange rate fluctuations, which may cause volatility in our reported income, and risks
associated with the application and imposition of protective legislation and regulations relating to import or
export or otherwise resulting from foreign policy or the variability of foreign economic conditions. Any
fluctuations in foreign currency exchange rates may have direct impact on our profits, results of operations and
cash flows and consequently on our business condition and profitability. We have not entered into any hedging
arrangements to account for any adverse changes to the foreign currency exchange rate.

. 4
The brand name “ |Kataria|” has been applied for registration under the name of our Company but yet not
registered. Any failure to protect our intellectual property could have a material adverse effect on our
business.

As on date of the Red Hearing Prospectus, the brand name |Kataria| has been applied for registration under
Class 6 of the Trade Mark Act, 1999 on January 07, 2022. The logo is not yet registered with the Trade Marks
and Patents Authority. We are carrying out our business using above referred logo and our customers are well
versed with our logo with our Company and its operations. In absence of our Registered Logo or Trademark
our Company may not be able to successfully enforce or protect our intellectual property rights and obtain
statutory protections available under the Trademarks Act, 1999, as otherwise available for registered
trademarks in future against its misuse, in such situation, there are chances of getting damage to our business
prospects, reputation and goodwill and misuse of our designs by the competitors also.

Our insurance coverage may not be adequate to protect us against certain operating risks and this may have
an adverse effect on the results of our business.

We are insured for a risk associated with our Manufacturing and trading business through various policies of
National Insurance Company Limited. Our insurance policy includes various risks such as Voyage Insurance to
cover the risk associated with transportation of materials within India, we have Marine Cargo Policy to cover
the risk associated with export of products through Sea route, Export policy to cover the risk associated with
the export business, policy covering the risk associated with Wind mill etc. We believe that we have got our
assets and stock and other risks associated with our business, adequately insured, however our policy of
covering these risks through insurance may not always be effective or adequate, there can be no assurance that
any claim under the insurance policies maintained by us will be honored fully, in part or on time, to cover all
material losses. To the extent that we suffer any loss or damage that is not covered/reimbursed by insurance or
exceeds our insurance coverage, our business and results of operations could be adversely affected. For details
on insurance policies taken by our Company please page no. 93 in chapter titled “Business Overview” of Red
Hearing Prospectus.
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We may be exposed to various risks which we may not be able to foresee or may not have adequate insurance
coverage. Our insurance coverage may not be adequate to cover such loss or damage to life and property, and
any consequential losses arising due to such events will affect our operations and financial condition. Further,
in addition to the above, any such fatal accident or incident causing damage or loss to life and property, even if
we are fully insured or held not to be liable, could negatively affect our reputation, thereby making it more
difficult for us to conduct our business operations effectively, and could significantly affect our business,
availability of insurance coverage in the future and our results of operations. The occurrence of any one of the
above events may result in us being named as a defendant in lawsuits asserting claims for substantial damages,
including for personal injury and property damage and fines and/or penalties.

While we believe that the insurance coverage that we maintain is in accordance with industry standards, there
can be no assurance that any claim under the insurance policies maintained by us will be honoured fully, in part
or on time, or that we have taken out sufficient insurance to cover all material losses. To the extent that we
suffer loss or damage for which we did not obtain or maintain insurance, that is not covered by insurance or
exceeds our insurance coverage, the loss would have to be borne by us and our cash flows, results of operations
and financial performance could be adversely affected. If our Company files a claim under the applicable
insurance policy, there is no assurance that we will be able to recover all, or part of the losses incurred.

The costs of the raw materials that we use in our manufacturing process are subject to volatility due to factors
beyond our control. Increases or fluctuations in raw material prices may have a material adverse effect on
our business, financial condition, results of operations and cash flows.

Our manufacturing operations are dependent upon the price and timely availability of the raw materials that we
use in our production of our HT Strands and quality steel wire. Our primary raw materials include Steel wired
rod, HDPE, LDPE, steel plate, Grese, Chemicals and Aluminium wired Rod is the major raw materials used in
our manufacturing process. We have in the past experienced cost fluctuations for these raw materials due to
volatility in the commaodity markets. In case of increase in raw material prices, there can be no assurance that
we will be able to pass such cost increases to our customers. Any increase in the cost of inputs to our
production could lead to higher costs for our products. If we increase the prices of our products to offset the
impact of higher costs, this may cause certain of our customers to cancel orders or refrain from purchasing our
products, which may materially and adversely reduce the demand for our products, and thus, negatively impact
our operating results. If we are unable to pass on cost increases to our customers or are unsuccessful in
managing the effects of raw material price fluctuations, our business, financial condition, results of operations
and cash flows could be materially and adversely affected for detailed of Cost of Raw material please refer
chapter Management and Discussion and Analysis on page 182 of Red Herring Prospectus.

Any disruption, breakdown or shutdown of our manufacturing facilities or our original equipment
manufacturer suppliers may have a material adverse effect on our business, financial condition, results of
operations and cash flows.

We are having manufacturing facilities at Ratlam which is spread over an area of nearly a million 5.69 lacs sq.
feet. Our hundred percentage production and success depend on the efficient working of manufacturing unit.
The temporary closure of any of our manufacturing facilities reduced our production outputs, delayed our
production schedule and will negatively impact our revenue and results of operations. Our customers rely
significantly on the timely delivery of our products and our ability to provide an uninterrupted supply of our
products to our customers is the essence of our business. While we seek to ensure a continuous supply of our
products to our customers, our customer relationships, business and financial results may be adversely affected
by any disruption of operations in our product lines and the services of our original equipment manufacturers or
due to any of the factors.

Further, we have not experienced any instance of disruption at manufacturing unit in the past on account.
Inability to effectively respond to such events and rectify any disruption, in a timely manner and at an
acceptable cost, could lead to slowdown or shut-down of our operations or the under-utilization of our unit,
which in turn may have an adverse effect on our business, results of operations and financial condition.

We could be exposed to risks arising from misconduct, fraud and trading errors by our employees and
logistics agencies.

25



19.

20.

21.

22.

Frauds or other delinquencies by employees could include indulging in transactions that exceed authorized
limits or present unacceptable risks to us; hiding unauthorized or unsuccessful trading activities from us; or the
improper use of confidential information are likely to take place in our business. Our employee in quality
control department adopts unethical practice, such misconduct could result in unexpected business risks, losses,
invite regulatory sanctions and seriously harm to our reputation and could even lead to litigation. We are taking
necessary precautions to prevent and detect these types of activities but it may not always be cent percent
effective. Even any fraud or misconduct by logistics agency or its employees may also affect our business,
reputation adversely. Any delinquencies or trading errors on the part of our employees or logistic agency could
materially affect our business operations, financial position and/or reputation.

Any negligence on the part of our workers associated with manufacturing process and other related services
may lead to severe or fatal accident.

We are having manufacturing unit at Ratlam. Many workers are working in our manufacturing units. Majority
workers are of unskilled labours, any of their negligence or mistake may lead to severe accident, resulting in to
accident which may lead severe injury to the workers, including to the loss of life. In addition to this heavy loss
to machinery and production may also take place. Though, we are providing necessary training to the operators
and labourers for use of machine and about the other operational activities, we cannot give any assurance that
such incident will be stopped hundred percent.

The occurrence of natural or man-made disasters could adversely affect our results of operations and
financial condition.

The occurrence of natural disasters, including floods, earthquakes, fires, explosions, pandemic disease and
man-made disasters, including acts of terrorism and military actions, could adversely affect our production
which will adversely affect our results of operations and financial condition. The spread of pandemic diseases,
or the occurrence of natural disasters, in India or the international markets from which our client purchases,
could restrict the level of economic activities generally or slow down or disrupt our business activities, which
could in turn adversely affect our business, financial condition and results of operations.

Any failure of our information technology systems could adversely affect our business and our operations.

We have information technology systems that support our business processes, including product formulas,
product development, sales, order processing, production, procurement, inventory management, quality control,
product costing, human resources, distribution and finance. These systems may be susceptible to outages due to
fire, floods, power loss, telecommunications failures, natural disasters, break-ins and similar events. Effective
response to such disruptions will require effort and diligence on the part of our third-party vendors and
employees to avoid any adverse effect to our information technology systems. In addition, our systems and
proprietary data stored electronically may be vulnerable to computer viruses, cybercrime, computer hacking
and similar disruptions from unauthorized tampering. If such unauthorized use of our systems were to occur,
data related to our product formulas, product development and other proprietary information could be
compromised. The occurrence of any such events could adversely affect our business, interrupt our operations,
subject us to increased operating costs and expose us to litigation.

Any failure in our quality control and procurement process and manufactured products may adversely affect
our business, results of operations and financial condition.

Our clients are big industrial houses and Government and semi government body carrying out the work of
infrastructure project, where the quality of product is of prime importance. It is a practice of our Company to
purchase the standard quality required raw materials for our manufacturing process, since it has a direct impact
on the quality of finished products. We have our in-house Testing facility, and have implemented quality
checks for raw material that we procure, on the basis of internal and international quality standards. In case of
poor quality, our customers may lose faith in the quality of our products and could in turn refuse to further deal
in our products, which could have a severe impact on our revenue and business operations. We may face the
risk of legal proceedings and product liability claims being brought against us by our customers for low quality
products sold. Though, we have set quality control standards, we cannot assure you that we will not experience
any material product liability losses in the future or that we will not incur significant costs to defend any such
claims.
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Heavy reliance on the top 10 suppliers introduces a potential risk for significant purchases.

Our most of the purchases are domestic. In the year 2021-22 our purchases worth Rs.19966.14 Lakhs
constituting 96.37% in the year 2022-23 our purchases worth Rs. 27357.14 lakhs constituting 93.42% and in
the in the year 2023-24 our purchases worth Rs.22,778.64 Lakhs constituting 92.54 %of the total purchases
were made from top 10 suppliers. Though, they are very much regular in supply, and we have not faced any
problem in past from any of the supplier. However, we cannot assure that they will continue to supply regularly
in future at the same rate in future. Any disruption in the supply of material by any one or more will adversely
affect the business of the Company and adversely affect the profitability and financial position of the Company.

Our Company has not entered into any written agreements or contracts with our customers for sale of our
products.

We sale our major production to the customers spread over the different states of our country as well as other
foreign countries. Generally, we do not sale our products to retailers. Though, we are directly dealing with the
wholesalers and end users, we have not entered in to any type of long/short agreement with any of the buyer.
Though, we are getting order on regular basis from our customers, we cannot assure you that in future we will
be getting the orders from all the customers on regular basis. In absence of any type of written agreement with
our customers, we are always at the risk of losing customers in this competitive market. Loss of any of the
significant customer will lead our company in to loss of business, revenue and financial conditions.

We are dependent upon the experience and skill of our promoter, management team and key managerial
personnel and senior management personnel. Loss of our Promoter or our inability to attract or retain such
qualified personnel, this could adversely affect our business, results of operations and financial condition.

We believe that our Promoters have played a key role in the development of our business and we benefit from
their industry knowledge and expertise, vision and leadership. Our Promoters have strong operational
knowledge, good relationships with our clients and a successful track record of executing growth plans. In
addition to our Promoter, our key management and senior management team includes qualified, experienced
and skilled professionals who possess requisite experience across various division of our business. We believe
the stability of our management team and the industry experience brought on by our individual Promoters
enables us to continue to take advantage of future market opportunities. We believe that our senior management
team is well qualified to leverage our market position with their collective experience and knowledge in the
infrastructure construction industry, to execute our business strategies and drive our future growth.

Our ability to meet continued success and future business challenges depends on our ability to attract, recruit
and retain experienced, talented and skilled professionals. The loss of the services of our key personnel or our
inability to recruit or train sufficient number of experienced personnel or our inability to manage the attrition
levels in different employee categories may have an adverse effect on our financial results and business
prospects.

If we are unable to hire additional qualified personnel or retain them, our ability to expand our business may be
impacted. Our Company’s profitability, financial condition and results of operations may also be impacted due
to lack of experienced and talented workforce. As we intend to continue to expand our operations and develop
new projects, we will be required to continue to attract and retain experienced personnel. We may also be
required to increase our levels of employee compensation more rapidly than in the past to remain competitive
in attracting suitable employees. There can be no assurance that our competitors will not offer better
compensation incentives and other perquisites to such skilled personnel.

We may not be able to successfully manage the growth of our operations and execute our growth strategies
which may have an adverse effect on our business, financial condition, results of operations and future
prospects.

As we continue to grow, we must continue to improve our managerial, technical and operational knowledge
and allocation of resources, and implement an effective management information system. In order to fund our
ongoing operations and future growth, we need to have sufficient internal sources of liquidity or access to
additional financing from external sources, including debt or equity. For further details on our strategies, see
“Our Business —Strategies” on page 93. Further, we will be required to manage relationships with a number of
clients, suppliers, contractors, service providers, lenders and other third parties. We will need to further
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strengthen our internal control and compliance functions to ensure that we will be able to comply with our legal
and contractual obligations and minimize our operational and compliance risks. There can be no assurance that
we will not suffer from capital constraints, operational difficulties or difficulties in expanding existing business
and operations and training an increasing number of personnel to manage and operate the expanded business.
There can be no assurance that we will be able to successfully manage our growth, strategies or that our
expansion plans will not adversely affect our existing operations and thereby have an adverse effect on our
business, financial condition, results of operations and prospects.

Further, we could also encounter difficulties and delays in executing our growth strategies due to a number of
factors, including, unavailability of human and capital resources, inability to develop adequate systems,
infrastructure and technologies, delayed payments or non-payments by clients, failure to implement bidding
strategy, failure to correctly identify market trends, increase in cost of raw material, fuel, labour etc., or any
other risk that we may or may not have foreseen and such difficulties may result in delay in the execution of
our projects. There can be no assurance that we will be able to execute our growth strategy on time and within
the estimated costs, or that we will meet the expectations of our clients.

We operate in a competitive business environment. Competition from existing players and new entrants and
consequent pricing pressures may adversely affect our business, financial condition and results of operations.

We face significant competition in our business from other manufacturers and suppliers of cables and wires
products. We operate in a highly competitive business environment. Growing competition in the domestic
market from domestic organized and unorganized players and/or the international players, we are subject to
pricing pressures and require us to reduce the prices of our products in order to retain the existing customers
and/or attract new customers, which may have a material adverse effect on our revenues and margins. Some of
our competitors may be increasing their capacities and targeting the same products in which we are dealing at a
lower price. There can be no assurance that we can continue to compete effectively with our competitors in the
future, any failure to compete effectively may have an adverse effect on our business, financial condition and
results of operations. In addition to this, as a result of the intense competition and accelerated innovation in the
fast-moving electrical good industry, our ability to achieve and maintain profitability depends on a number of
factors, including our investment in research and development, expanding manufacturing capacities at
necessary levels, the public perception of our products and the pricing levels of our competitors, some of which
is beyond our control. If we fail to compete effectively in the future, our business and prospects could be
materially and adversely affected.

Ours is a labour-intensive industry and are subject to stringent labor laws & regulations and any strike, work
stoppage or increased wage demand by our employees or any other kind of disputes with our employees could
adversely affect our business, financial condition, results of operations and cash flows.

Our manufacturing processes heavily depend on labor, and during festive and marriage seasons, substantial
portions of our labor force tend to take extended leaves. Managing these leave vacancies or negotiating with
labor and their subcontractors poses challenges, and failure to do so may lead to work stoppages or increased
operating costs due to escalated wages and benefits. The potential for strikes or work stoppages in the future
cannot be guaranteed.

While we have not encountered any strikes, work stoppages, or increased wage demands from our employees,
nor have we experienced disputes with our workforce in the past, there is no assurance that similar challenges
may not arise in the future. Work stoppages or slowdowns encountered by our customers or key suppliers may
lead to disruptions or closures in our facilities where our products are integrated into end products. Any work
stoppage, whether initiated by us, our customers, or key suppliers, could significantly impact our business,
financial health, cash flows, and operational results.

During periods of labor shortages, the manufacturing of our products may be impeded, affecting our ability to
adhere to predetermined time frames and estimated product costs, or potentially halting production altogether.
Such disruptions could adversely impact our business, operational outcomes, cash flows, and overall reputation.

Moreover, our operations are subject to stringent labor laws that safeguard workers' interests, outlining detailed

procedures for dispute resolution, employee removal, and imposing financial obligations on employers in cases
of retrenchment. The potential for increased stringency in labor laws may complicate the maintenance of
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flexible human resource policies, employee discharge, or downsizing, all of which could have a material
adverse effect on our business, financial condition, operational results, cash flows, and future prospects.

Continuous availability of power and fuel is the essence for the smooth functioning of our manufacturing
and business activities.

We require substantial power and fuel for our manufacturing facilities, and our energy costs represent a
significant portion of the production costs for our operations. The power cost for the Financial Year 2024,
2023 and 2022 were ¥ 1,033.48 lakhs, 1000.63 lakhs and 785.57 lakhs respectively. If electricity costs rise, or if
electricity supplies or supply arrangements were disrupted, it will have direct adverse effect on our profitability.
We get our electricity requirements for our manufacturing facilities from local power suppliers or state
electricity boards. If our electricity suppliers increase the price for electricity, our cost of production and
profitability would be materially adversely affected. If for any reason electricity is not available, we shall be
compelled to shut down our plants until an adequate supply of electricity is restored. Interruptions of electricity
supply can also result in loss of production, increased costs associated with restarting production and the loss of
production in progress. Although we have not encountered any such material interruptions in the past, we
cannot assure you that we will not experience such interruptions in the future.

There are certain discrepancies noticed in some of the provisions of Companies Act, 1956 and 2013. Any
penalty or action taken by any regulatory authorities in future, for non-compliance with provisions of
corporate and other law could impact the reputation and financial position of the Company to that extent.

Our company has missed to comply with certain statutory provisions in the past including but not limited to the
details as mentioned in this risk factor no. 04 as stated here above. In CHG-1 for modification of charge
company has wrongly filed the Form with ROC. In corrective measurement the company has wrote a letter for
revision in the modification of the charged form filed and company is awaiting for the reply from the bank. So
that we can file correct form to the ROC.

The Company has not disclosed Transfer of all equity shares in the F.Y 2016-17 and 17-18 in the ROC Form
MGT-7 in the respected Financial Years. The said effect of the transfer has identified in the list of shareholders
enclosed with the respected Forms. Company has not taken any corrective measures for the said error.

Further, our company has made certain errors in complying with the provisions of Companies Act, 2013 such
as submission of incorrect/unsigned attachments in ROC Forms. Although, no show cause notice in respect of
the above has been received by the Company till date, any penalty imposed for such non-compliance in future
by any regulatory authority could affect our financial conditions to that extent.

We regularly work with hazardous materials and activities in our operation which can be dangerous and
could cause injuries to people or property

Our business requires individuals to work under potentially dangerous circumstances or with flammable
materials such as HDPE, LDPE, Grese, Chemicals. For example, if improperly handling of chemical used in
production of wires and other products and moving machineries such as stranding machines can seriously hurt
or even fatal to the employees or other persons, and cause damage to our properties and the properties of others.
Despite of our best compliance with requisite safety requirements and standards, our operations are subject to
significant hazards, including explosions, fires, mechanical failures and other operational problems, discharges
or releases of hazardous substances, chemicals or gases and other environmental risks.

These hazards can cause personal injury and loss of life or destruction of property and equipment as well as
environmental damage. In addition, the loss or shutting down of our facilities resulting from any accident in our
operations could disrupt our business operations and adversely affect our results of operations, financial
condition and reputation. We could also face claims and litigation filed on behalf of persons alleging injury
predominantly due to occupational exposure to hazards at our facilities. If these claims and lawsuits,
individually or in the aggregate, are resolved against us, our business, financial condition, results of operations
and cash flows could be adversely affected.

Our business is working capital intensive involving relatively long implementation periods. We require

substantial financing for our business operations. Our indebtedness and the conditions and restrictions
imposed on by our financing arrangements could adversely affect our ability to conduct our business.
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As on the date of this Red Herring Prospectus, we meet our working capital requirements in the ordinary course
of its business from capital, internal accruals, unsecured loans, working capital loans, from the Banks etc. This
requires us to obtain financing through various means. As on March 31,2024, our total borrowings stood at
33978.72 lakhs. We may incur additional indebtedness in the future. Additional debt financing could increase
our interest costs and require us to comply with additional restrictive covenants in our financing agreements.
Additional equity financing could dilute our earnings per Equity Share and investors interest in the Company
and could adversely impact our Equity Share price.

Furthermore, the objects of the Issue includes full or part repayment and/or prepayment of certain outstanding
secured borrowings availed by our company and also funding working capital requirements of our Company.
For more information in relation to such management estimates and assumptions, please see “Objects of the
Issue” on page 66. Our working capital requirements may be affected due to factors beyond our control
including force majeure conditions, delay or default of payment by our clients, non-availability of funding from
banks or financial institutions. Accordingly, such working capital requirements may not be indicative of the
actual requirements of our Company in the future and investors are advised to not place undue reliance on such
estimates of future working capital requirements.

In the last three (3) financial years, our Company has been able to raise funding from bank as and when the
need has arisen and has never delayed and defaulted its financial commitments. However, any failure to service
our indebtedness, perform any condition or covenant or comply with the restrictive covenants could lead to a
termination of one or more of our credits which may adversely affect our ability to conduct our business and
have a material adverse effect on our financial condition and results of operations. We cannot assure you that
we will be able to raise additional financing on acceptable terms in a timely manner or at all. Our failure to
renew arrangements for existing funding or to obtain additional financing on acceptable terms and in a timely
manner could adversely impact our planned capital expenditure, our business, results of operations and
financial condition.

The working capital requirement for the FY 2022 , 2023 and 2024 . The working capital gap (WCG) has been
met with an increase in the bank borrowing and capital and Internal cash Accruals of the Company.

(Zin Lacs)
Particulars 31.03.2022 | 31.03.2023 | 31.03.2024
Audited Audited Audited

Raw Material 1425.22 3137.67 503.26
Work in progress 165.69 94.55 108.790
Finished Goods 298.03 429.45 699.68
Other Stocks 1453.53 97.42 150.81
Trade Receivables 4456.74 5393.53 4072.05
Cash and Bank Balances 284.46 510.2 416.20
Loans and advances 666.58 935.81 1173.42
Other Current Assets 479.18 603.31 401.51
Total 9229.43 11201.94 7525.72
Less :

Trade Payables 326.79 304.17 341.43
other Current Liabilities 114.1 161.57 163.00
Provisions 165.68 176.25 252.06
Total Liabilities 606.57 641.99 756.50
Net Working Capital 8622.86 10559.95 6769.22
Less : Bank Borrowings 4731.11 5989.14 3978.72
Less :unsecured loan and Inter Corporate Deposit 799.42 1002.11 1614.79
Balance 3092.33 3568.7 1175.71
Financed through Capital Internal Cash Accruals 3092.33 3568.7 1175.71

33. The average cost of acquisition of Equity Shares held by our Promoters is lower than the Issue Price.
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Our Promoters’ average cost of acquisition of Equity Shares in our Company is Rs. 8.19 (Arun Kataria),
Rs.9.34 (Sunil Kataria) and Rs. 0.96 (Anoop Kataria), lower than the Issue Price which is proposed to be
determined on a Book Building price basis. For further details regarding average cost of acquisition of Equity
Shares by our Promoters in our Company and build-up of Equity Shares by our Promoters in our Company,
please refer to the chapter titled “Capital Structure” on page 53 of this Red Hearing Prospectus.

Our Promoter holds interest in one of the Promoter Group entities which is authorised to undertake business
activities which are similar to the business conducted by our Company.

Our Promoter Group Entity, namely Ratlam Wires Private Limited is authorised to undertake business activities
which are similar to the business conducted by our Company. We have not entered into any non-compete
agreement with the Promoter Group entity. We cannot assure you that there will be no conflict of interest in
allocating business opportunities between us and the Promoter Group entity or that we will be able to suitably
resolve any such conflict without an adverse effect on our business and financial performance. For details, see,
“Our Promoter and Promoter Group - Entities forming part of our Promoter Group” at page 143.

There have been instances of delay in filing of Goods and Service Tax (GST) returns and in payment of Tax
Deduct at Source (TDS).

There have been rare instances of delay in filing of GST returns in the past 3 years along with stub period,
which were due to initial technological issue with GST portal or any administrative reasons. A wrong filing of
GST return can lead to huge penalties and interest. Therefore, reconciliation and checking of returns before
submitting them is necessary as there is no opportunity to make any changes afterward. Hence, there were
delays in filing of GST returns in order to include correct inputs from all stakeholders involved and make them
error free.

There were frequent delays in payment of TDS due to administrative reasons or primarily due to technical
glitches on the portal. Although, we have undertaken certain steps to avoid future delays, there can be no
assurance that such delays may not arise in future. There is a possibility of financial penalties being imposed on
us by the relevant Government authorities, which may have a material adverse impact on our cash flows and
financial condition.

Our Promoters, Directors and Key Managerial Personnel may have interest in our Company, other than
reimbursement of expenses incurred or remuneration.

Our Promoters and Directors and key Managerial Personnel may be deemed to be interested to the extent of the
Equity Shares held by them and benefits deriving from their shareholding in our Company. Our Promoters are
interested in the transactions entered into between our Company and themselves as well as between our
Company and our Group Entities. For further details, please refer to the chapters titled “Business Overview”
and “Our Promoters and Promoter Group”, beginning on page 93 and 143 respectively and the chapter titled
“Note Z - Related Party Transactions” on page 176 under chapter titled “Restated Financial Statements”
beginning on page 148 of this Red Hearing Prospectus

Our company has availed various credit facilities from the HDFC Bank and ICCIC bank Limited, as per
sanction terms and conditions, there are certain restrictive covenants imposed on the issuer company.

We have been sanctioned various credit facilities from the HDFC Bank and ICICI Bank Limited, totalling to
Rs. 5947.50 Lakhs. As a part of the conditions, during currency of the Bank’s credit facilities, the
unit(borrower) shall not transfer, lease any of the Assets, without bank’s permission, Guarantors not to issue
any Personal Guarantee for any other loans without prior written permission of HDFC Bank except for Car
Loans, Personal loans, home loans, Education loans to be obtained for self and family members. No dividend
can be declared without the Bank’s prior approval, No CAPEX should be made without prior approval of the
Bank, the promoters to bring required capital if the company incurs losses in future, all Forex exposures to be
hedged as per Bank’s extant instructions, no change to be made in the management without the prior approval
of the Bank, undertaking regarding non withdrawal of unsecured loan from the promoters during the currency
of the Bank Loan, Prime/ Collateral securities shall be comprehensively insured with usual Bank clause, with
beneficiary clause in favour of our Bank from Bank’s Corporate Tie up. Personal guarantee of Directors is to be
provided. These covenants may have an adverse effect on the functioning of our Company.
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We have unsecured loans from promoters, directors and their relatives, which are repayable on demand. Any
demand from lenders for repayment of such unsecured loans, may adversely affect our liquidity and business
operations.

As per our restated financial statements, as on March 31, 2024, we have unsecured loan of ¥ 1,614.79 lakhs
from erstwhile promoters, directors, relatives of directors and Companies in which directors are interested or
relatives of the directors are interested which is repayable on demand. Any demand from them for repayment
of such unsecured loans, may adversely affect our liquidity and business operations. For further details of these
unsecured loans, please refer to Chapter titled “Restated Financial Statements” beginning on [e] of this Red
Hearing Prospectus.

We have entered into certain transactions with related parties. These transactions or any future transactions
with our related parties could potentially involve conflicts of interest.

We have entered into certain transactions with related parties which are in compliance with Company Law and
other applicable laws with our Promoter, Promoter Group, Directors and may continue to do so in future. Our
Company has entered into such transactions due to easy proximity and quick execution. However, there is no
assurance that we could have obtained better and more favorable terms than from transaction with related
parties. All our related party transactions have been conducted on an arm’s length basis, but we cannot provide
assurance that we could have achieved more favorable terms had such transactions been entered with third
parties. Our Company may enter into such transactions in future also and we cannot assure that in such events
there would be no adverse effect on results of our operations, although going forward, all related party
transactions that we may enter will be subject to board or shareholder approval, as under the Companies Act,
2013 and the Listing Regulations. For details of transactions, please refer to “Note Z” Related Party
Transactions”” on page 176 of Restated Financial Information.

There is no monitoring agency appointed by Our Company and the deployment of funds are at the discretion
of our Management and our Board of Directors, though it shall be monitored by our Audit Committee.

In terms of Regulation 41 of SEBI (ICDR) (Amendment) Regulations, 2022, as amended, appointment of
monitoring agency is required only for Issue size above Rs. 100 cr. Hence, we have not appointed any
monitoring agency to monitor the utilization of Issue proceeds. However, the audit committee of our Board will
monitor the utilization of Issue proceeds in terms of Listing Agreement. Further, our Company shall inform
about material deviations in the utilization of Issue proceeds to the NSE.

We have not identified any alternate source of financing the ‘Objects of the Issue’. If we fail to mobilize
resources as per our plans, our growth plans may be affected.

We have not identified any alternate source of funding and hence any failure or delay on our part to raise
money from this Issue which may delay in the implementation schedule and could adversely affect our growth
plans. For further details of object of Issue and schedule of implementation please refer to the chapter titled
“Objects of the Issue” on page 66 of this Red Hearing Prospectus.

Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash flows,
working capital requirements and capital expenditures.

Our future ability to pay dividends will depend on our earnings, financial condition and capital requirements.
There can be no assurance that we will generate sufficient income to cover the operating expenses and pay
dividends to the shareholders. Our ability to pay dividends will also depend on our expansion plans. We may be
unable to pay dividends in the near or medium term, and the future dividend policy will depend on the capital
requirements and financing arrangements for the business plans, financial condition and results of operations.

Our Promoter and members of the Promoter Group will continue jointly to retain majority control over our

Company after the Issue, which will allow them to determine the outcome of matters submitted to
shareholders for approval.
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Post this Issue, our Promoter and Promoter Group will collectively own [e] % of our equity share capital. As a
result, our Promoter, together with the members of the Promoter Group, will continue to exercise a significant
degree of influence over Company and will be able to control the outcome of any proposal that can be approved
by a majority shareholder vote, including, the election of members to our Board, in accordance with the
Companies Act, 2013 and our Articles of Association. Such a concentration of ownership may also have the
effect of delaying, preventing or deterring a change in control of our Company.

In addition, our Promoter will continue to have the ability to cause us to take actions that are not in, or may
conflict with, our interests or the interests of some or all of our creditors or other shareholders, and we cannot
assure you that such actions will not have an adverse effect on our future financial performance or the price of
our Equity Shares.

Delay in raising funds from the IPO could adversely impact the implementation schedule.

The proposed fund requirement, for funding our working capital requirements, primarily, as detailed in the
chapter titled “Objects of the Issue” beginning on page 66 is to be funded from the proceeds of this IPO. We
have not identified any alternate source of funding and hence any failure or delay on our part to mobilize the
required resources or any shortfall in the Issue proceeds may delay the implementation schedule. We, therefore,
cannot assure that we would be able to execute our future plans/strategy within the estimated time frame.

We have not independently verified certain data in this Red Hearing Prospectus.

We have not independently verified data from the industry and related data contained in this Red Hearing
Prospectus and although we believe the sources mentioned in the report to be reliable, we cannot assure you
that they are complete or reliable. Such data may also be produced on a different basis from comparable
information compiled with regards to other countries. Therefore, discussions of matters relating to India, its
economy or the industries in which we operate that is included herein are subject to the caveat that the
statistical and other data upon which such discussions are based have not been verified by us and may be
incomplete, inaccurate or unreliable. Due to incorrect or ineffective data collection methods or discrepancies
between published information and market practice and other problems, the statistics herein may be inaccurate
or may not be comparable to statistics produced elsewhere and should not be unduly relied upon. Further, we
cannot assure you that they are stated or compiled on the same basis or with the same degree of accuracy, as the
case may be, elsewhere.

Our funding requirements and proposed deployment of the Net Proceeds are based on management estimates
and have not been independently appraised and may be subject to change based on various factors, some of
which are beyond our control.

Our funding requirements and deployment of the Net Proceeds are based on internal management estimates
based on current market conditions and have not been appraised by any bank or financial institution or another
independent agency. Furthermore, in the absence of such independent appraisal, our funding requirements may
be changed subject to the approval of shareholders by passing special resolution pursuant to section 27 of
Companies Act, 2013 through postal ballot or subject to an authority given by the Company in general meeting
by way of special resolution and based on various factors which are beyond our control. For further details,
please see the section titled “Objects of the Issue” beginning on page no. 66 of this Red Hearing Prospectus.

Any future issuance of Equity Shares may dilute the shareholding of the Investor or any sale of Equity
Shares by our Promoter or other significant shareholder(s) may adversely affect the trading price of the
Equity Shares.

Any future issuance of Equity Shares by our Company could dilute the shareholding of the investor. Any such
future issuance of our Equity Shares or sales of our Equity Shares by any of our significant shareholders may
adversely affect the trading price of our Equity Shares and could impact our ability to raise capital through an
offering of our securities. While the entire post-Issue paid-up share capital, held by our Promoters or other
shareholders will be locked-in for a period of 1 (one) year and minimum promoter contribution subject to a
minimum of 20% of our post-Issue paid-up capital will be locked-in for a period of 3 (three) years from the
date of allotment of Equity Shares in the Issue, upon listing of our Equity Shares on the Stock Exchanges. For
further information relating to such Equity Shares that will be locked-in, please refer to the section titled
“Capital Structure” beginning on page 53 of the Red Hearing Prospectus. Any future issuance or sale of the
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equity shares of our Company by our Promoter or by other significant shareholder(s) or any perception or belief
that such sales of Equity Shares might occur may significantly affect the trading price of our Equity Shares.

The issue price of the Equity Shares may not be indicative of market price of our equity shares after the issue
and the market price of our Equity shares may decline below the issue price.

The issue price of our Equity shares is decided on the basis of both qualitative and quantitative factors. The
Company had made good progress in establishing its name in the readymade garment segment. All such points
have been considered in deciding the issue price of the Equity Shares. Please refer chapter titled “Basis for
Issue Price “beginning on the page no 73 of the Red Hearing prospectus. The market price of our equity shares
could be subject to change after the issue and may decline the below the issue price.

Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash flows,
working capital requirements and capital expenditures.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a
result, we may not declare dividends in the foreseeable future. Any future determination as to the declaration
and payment of dividends will be at the discretion of our Board and will depend on factors that our Board deem
relevant, including among others, our results of operations, financial condition, cash requirements, business
prospects and any other financing arrangements. Accordingly, realization of a gain on shareholder’s
investments may largely depend upon the appreciation of the price of our Equity Shares. There can be no
assurance that our Equity Shares will appreciate in value. For details of our dividend history, please refer the
section titled ‘Dividend Policy’ beginning on page 147 of this Red Hearing Prospectus.

Sale of shares by our promoters or other significant shareholder(s) may adversely affect the trading price of
the Equit